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Abstract:

This study aims to analyze the impact of energy subsidy removal on
Algeria’s macroeconomy and household welfare using a Computable General
Equilibrium model, and the 2018 Social Accounting Matrix. Two scenarios were
simulated: one without compensatory policy and another with direct cash transfers
to households. The results showed a positive impact on the state budget and
increased government savings. The negative effects on household welfare can be
mitigated by using gains from subsidy removal to establish a compensatory policy
targeting poor households.
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