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/Abstract

This study aims to test the hypothesis of
expansionary austerity on unemployment and
inflation in the Egyptian economy. Multiple
regression models were used to measure the
impact of expansionary austerity on these
variables after ensuring the stability of time
series.

The results of the study found that the

effectiveness of fiscal austerity fundamentals in
the treatment of unemployment depends on the
type of tool. Where government spending refers
to the ineffectiveness of austerity policies in the
treatment of unemployment, while taxes indicate
the effectiveness of austerity policies in the
treatment of unemployment, assuming the use of
taxes to finance government spending on
infrastructure, which leads to the use of
employing more labor, as the results of the study
to the effectiveness of policies Austerity in the
treatment of inflation.

Keywords :expansionary austerity,
unemployment, inflation, fiscal policy,

government spending, taxation.
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DLOG(T(-1)) | -0.09 0.04 -2.16 0.04
TIME 0.03 0.01 4.74 0.00
335l Ailas) juladl 1Y
CJ}A.A\ AR CJ}A.\M
bll) Sy e Ll R-squared 0.61
Adjusted R-
(Sl anhll 4 8l Jargue Bera JLia g squared 0.56
Jarque Bera | 0.85 | Prob. 0.65 | F-statistic 12.25
M L M (Godfrey(LM-test -Breusch sl gt
Al Al Jae 3 saill Prob(F-statistic) 0.00
Durbin-Watson
F-statistic 1.15 Prob. F(1,30) 0.29 | stat 1.62
Obs*R- Prob. Chi-
squared 1.33 | Square(1) 0.25
elad¥) Cild i a2el ARCH Jlia) zilis
F-statistic 0.30 Prob. F(1,33) 0.59
Obs*R- Prob. Chi-

squared 0.32 | Square(1) 0.57
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il Aladl Jaray Adall el GEY) 2Dk ((2) Jsaa e daadU

AN ofs dald %0.21 dpudy At alassl N ga5 %1 Aty osSall Gl ¢ i)l
Cua Aladl cVaxe (i A agus @A ) b)) Al Gilegyie o S5 asSall
Jare Gp 4D o 1aad) e ¢ sadl sad (e (gl slai@¥) b Al Jane (add]
oalidsl agle i %1 Ay SIS sall Jare g linla gyl Alad) Jares SIS sl
gy 13 plal Sars (i 2 el ) 138 OIS oy %0.62 dawiy Aladl Jaea
O Al Lo Jlaal¥) sl 25U gl Yare 358 a0 OV ey (AlSW gaill <V aaa
oaliasl I gan %1 A Agaal) (bl pliglh duSe osSall Gy il
A (s o ensSal) BEY) Jipat (A il ladinl 13 0 Sars %0.09 dawy Ulad)
g5 e aign Al 2o 4 Il caddl) cluls idld o) ) zdsall gl s
e Laiy Alad) e b catEll il Alled aae I asSall GV judy Cua laY)
sosSall GEY) Jisd vie dals Allad) ZOle 8 CalEll Glulu dled il
Alleadl o a3all aading (Y Lpulu) Al alall

Cum Aggunall F sine tleie Lilan) yulas saey 235l 3agn o oSall (S
ya gl 6 %l Aygine iy Llas) ginas 12.25 b 6 F o oded of cas
il o Jny 13y R72=0.56 sab a6 Joxadl aatl) Jales dad of WS o yail)
Gl nlee alatinl (Sayy el uid) 8 bl e %56 i L paadi Ayl
LY uldl) JSLie (e z3salll glal ool

oloa) mity o lall anlll aysll Jarque Bera jlidl &5U(2)dsaad) Gw
ARCH lia) milisg duhyall Jas z3saill 1A Ll U Breusch—  Godfrey(LM-test)
Jarque LY Adlaay) dedll of (1) Jss @ oo iy o UadY) Gl cpls paal
%5 %] sl Gligiss e S a5 0.85 a5 Al xplll ai5ll Bera
cerahall gl wi laai¥) s Bl & ey <% 10
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Ll asay aae Breusch— Godfrey(LM-test) jlosl i miln e oy WS
i a8 LAY 3ed Adlaal) Aadlls ¢ lasiy) Al g & Autocorrelation sl
@li a2l ARCH sl il s %10 %5 %1 dysine gsise 0o ST a5 1.33
Gilayy calide e ST 0.32 san syuially LY 13g) Alaay) adll o eUadY) (pls
zasalll o ol el @l ane Al e slay zasall Jully %10 %5 %1 s
¢ padl Ase s Glea)ll ae culudy (gylsa (GVsal) Ll @ld aae ASEe Cua (e sl
-(386-385 :2016
adail) o gl Cadil 5 2.2.3

Jame o gl Catill Bl 58 8 axie laadl Ablee e slae¥) 5
zsall i e oS aay cgala@Y) Bhaidll e Taldie) {pball depall Hlasl S5 adal)
(3) Usaall b damse o LS bl culSy dglan¥l juleally goliai@¥) (ol JSLia (g

araail) Jaes o o sill ol il Sl gy 130520

Std. t-
Variable Coefficient Error Statistic | Prob.
C 95.11 22.97 4.14 0
DLOG(G(-
1)) 21.652 7.68 2.82 0.01
DLOG(T(-3)) -2.84 1.15 -2.48 0.02
DLOG(Y) -68.874 145 -4.75 0
LOG(PM(-
1)) -25.192 6.06 -4.16
TIME 1.13 0.25 4.48
el 1Y
33 g Lilany)
zsall
R- 0.6
zasall 32sa squared 4
) Adjusted
bl SLaBY) e Lol R- 0.5
squared 7
F- 9.8
(Sl anhll 4 Al Jargue Bera DL gz statistic 5
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Jarque Bera 0.49 Prob. 0.79 sPtraot?s(tli:c-) O(')O
Durbin-
zisaill S Lls ) (Godfrey(LM-test -Breusch il i | Watson 2.3
il Jase stat 2
F-statistic 1.00 Prob. F(1,27) 0.33
Obs*R- Prob. Chi-
squared 1.21 Square(1) 0.27

elad¥) LS s a0l ARCH Jbia) gl

F-statistic 0.00 Prob. F(1,31) 0.99
Obs*R- Prob. Chi-
squared 0.00 Square(1) 0.99

Eviews10) mb; ol 2 1 juall

il Ayl adcailly esSall 3N AD o (3) dsaadl clily e Laadl
21.65 ey pduzmill Jaee gli)) ) gan sasly sasg ey esall BN ayles)
@35 il OV g i) o 6l Ao aaally agall il o A Lay Gaa
Claal alaam Cilpall (o SV el (ol 130 508 Says cadnill Cane (s
N e (alianl I oo Lee Basale IS0 SOaaY) BN (mliasl 5 (e Al gl
e Gy 135 Aue adail) James adiall JleaV) Jlaall gl o 300 L) caiil
ool Ayl sl

S Bygund) Fipgine tleie Lilian) ulee 530 g3l s3sn o oSSl oSy
3 gl 5 %1 Lsina grias Lilaa) Lsinay 9.855mn )i F o dad of cpih
Appul) chriall o Jay 13as R72=0.57 saiy 0 apatll Jales dad o LS ¢ i)
@aBY) Gl jalae alatinl Sy il uid) & bl e %57 4l Lo e
cgalaBY) (uladll JSLae (e 3l Sl
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oloa) mily o sl ankll aysll Jarque Bera jliodl m3U(2)dsaad) ow
ARCH lia) miling duhyall Jas z3saill 513 Lala U Breusch—  Godfrey(LM-test)

e adY) il Gl el

cwsll Jarque Bera LV adlaa¥l dedll of (3) dsas il (e g
& ey 10 %5 %1 Lygimall Sligine o HS a5 0.49 sy 0 sl bl
bl sl i jlaadY) i gy
1 bl agag e Breusch— Godfrey(LM—-test) jlial s x5 e oy WS
1.21 sy a8 Hliay) 15g) llaial) dadlld ¢ lasiy) dalee lg 4 Autocorrelation
%10 %5 %1 dysine s (e S Y

gl Alaal) sl of ¢UadVI cpls cli aaed ARCH lid) ol (e iy WS
Slls %10 %5 Pl dsiadl clay Calina o ,€1 0.0003 sy 5y0ally syl
Gl pae A G e Jpie z3sall o gl ol i pae AlEe (e Sl 235l
Lol
iadal .5

O B ¢ ommnsill Catill AN Zpoba®y) HBY) las) ) 3l duhall Caags
aaaty paing 2 edall dediad) ALY ehal 4 ) Auhal) and 2 Al Caoa (Bian
Slogsing 3 el L) ol sailly sl CalEll Gy Al K gobadl i
AaA Auhall e RV edall adiys o gyanll sLaBY) b zdsalll i il

S AL cluhally Lubal) e Giagll e ciled dadiall o J5V) e sall dailly
AY 2ladl e Glids Leillad o I DA e g lly sl GRS Anm il
LS cgipdall cluhall calef 3 e sl Gl il 4lled ane Zalud) cluhall il LS
ol 2y e Sl ragll Cadil) b Adhie gl Jeas dlla of edall 13 (e ]
Sl Al 8 LS il Gl (e (e iy ¢ SudISH KA Al LS asil
Caasi DA & G gl Gnag Joo daid) gdll S ejall daallyy oghusl)
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Y obeall el 8 Call

e eV dnall Judludl hiiul (gae HlLod) Gadal gally GBI o5l daallys
cua (Dickey and Fuller) jllsi— iy jlidl :lgias Unit Root Test sassll jia &fjlaal
Jaidl LS cadaia 3sa ol Ll Jo¥) @) 331 e B Apiall Qo) ZAS o i
b ) ol il Alad ;o & (e cpb G Al & e A ol
Gilasbyus Allad pre ) aSall AN jaly Cus IV g e Cagn Al A5 2le
Aladl 2o 4 caddl) Slub Alld ) Cihual) i Ly el 2ol b calal)
Al Aad) Jysad 8 axding gA) asSall BN Jisai & bl aladi) die dald
e b adill il Al Auhall & cliag LS el o el axdius )
P YL Al Auhall a3 cpdal
coalall g aill alall g Uaill daalhe (e iy o3 5eY) Apaba@y] cilulpd) JalSS 8)5 50 .1
ceolai®Y ) el a3 gy o3 eV ¢ alaldl o)L BN apas
L) e easSall GV ey g of cang aig o o Apabad@y) cluld) L2
Olelall Lalily 5o US by DA (e cgala®) gaill a3 I gap 2 ¥ il
Alsall
Dl Ag sygpm 4l V) il 20le 4 LAl clubud) kb e e a2l .3
DleY) 8 38V Caay ol AUl Jare ady 8 pguiis cgolai®Y) salll Rgaa oY
opadll JaY) 6 euls el g D)y aatl oy ALY
ol bl e alaie W) DA e Sl byl i<l Al dulpall g haals 4
Favasd ,Ld) oK LS dplie clulys ehal 5 T Bia iy alatiad f Lo 55kt
oSy LS Ayl iladl Al iy Al S dplal clhie o rl) Calil)

Al 8 deasiiad) 23kl Y sles il (AT Claaaa aladiud
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WS ptuale Ul i) maan zigay i)l delsill Hasiuly (2014
sl gi€illg aslell (gl dralas ¢ calall Canlls Lkl il
Y Ll 42 (2016 ) emdl dSsaes leall ve Culuis (glsa sVsal @
S V) zasen aadinly el & Al £ e e asSall acal)
daala cGualed) 23a)) (LolaB) Cread) dlae (Aiblial dejsall Ayl Culsall
391-373 1pa il Sume Joehal ilaias
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