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Abstract.

This study aims to measure the impact of fintech on venture capital investments. It uses panel
data from a sample of 14 developing countries over the period 2012 to 2021, comprising a total
of 140 observations. Venture capital (VC) investments were measured using both total venture
capital investments (TVCI) and returns on venture capital investments (RVCI).The study
employed two econometric models: the first measured the impact of fintech on total VC
investments, while the second measured the impact of fintech on returns on VC investments.
The analysis was based on a static panel model represented by the fixed effects model (FEM)
and a dynamic panel model utilizing the system generalized method of moments (GMM-syst).
These models were implemented after conducting multiple tests to confirm their suitability and
the significance of the results.The study concluded that fintech significantly impacts total VC
investments, with variations in the extent of this impact across developing countries.
Additionally, the impact of fintech on returns on VC investments is positive but varies over
time, suggesting that the relationship is influenced by external market forces. The study also
found that fintech positively affects investment decisions, investment strategies, and the
efficiency of VC investments.

Keywords : Fintech, Venture capital investments, Total VC investments, Returns on VC

investments, Developing countries.
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dphal) A el Cus Aulilly V) gy ge oUadD S LUV dileas sk
lelss dppeall Lo ydl) 3ans Alls 35 25 1 Ayl (e olladBl 33 Lla)) s ¥ il o
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Ayt=lyt-1 + Ut
r e Jiaiiy culill aall e dlaladl elgial o
Aye=C+ Ayes+ e
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