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“Abstract

Following the collapse of oil prices starting
in June 2014, the Algerian economy
experienced a budget deficit and a
significant deterioration in the external
current account, which led to a total erosion
of the Revenue Control Fund’s resources and
a sharp drop in exchange reserves. As a
mechanism for unconventional financing in
order to finance the public treasury directly,
depending on new cash issuances.

The study aims to build a standard model
prepared to study the predictive ability of
some economic variables while evaluating
this mechanism and its repercussions on
economic performance. The results of the
study showed that the policy of
unconventional financing does not affect the
real macro variables such as economic
growth and unemployment rates, even
interest rates do not respond to this policy,
and in contrast, it has linearly increasing
inflationary pressures, whether in the short,
medium or long term.
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