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Wirhite Heteroskedasticity Test:

F-statistic B.4945925  Probability 0.00127E

Obs*R-squared 16.30532  Probability 0.012205

Test Equation:

Dependent “ariable: RESID"2

Method: Least Squares

Date: 110708 Time: 19:00

Sarmple: 1934 2006

Included observations: 23

“ariable Coefficient Std. Error t-Statistic Frob.

C 589173.9 526931.5 1.118016 0.2301
RF -F0324.93 55037 86 -1.2777B2 02196
RPs2 1414 9659 1120.405 1.262909 0.2247
RE 186.1954 2480693 0.007506 0.9941
RE~2 24 92709 381.7740 0055293 0.2457
RF 123358.935 31193.73 0395555 06977
RF~2 -130.5850 A2 6494 -0.282263 07814

F-squared 0.703230 Mean dependent var 37805.80

Adjusted R-squared 0.5997783 S.D. dependent var 56103.22

=.E. of regression 3549262 Akaike info criterion 24.03753

=um squared resid 20Z2EHO0  Schwarz criterion 2438341

Log likelihood -269. 4350 F-statistic B.4945225

Dwurbin-Ywatson stat 26355897 Prob(F-statistic) 0.001276
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RESID*RE... RP RE RF
RESID'RE.. | 1.000000 | 01435 | 0783745 | 0755174
RP 0143265 | 1000000 | -0.252802 | -0.407085
RE 0768745 | -0.202802 | 1000000 | 0801024

RF 0785174 | 0407085 | 0801024 | 1.000000
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L=C 1 F O = U+ Oy O, 6
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_ &
t REt i
Ay Ll o SB asal zagaill 6K ¢(6)pd) Al (A riasall el padig
”RD—E‘ = —2574..03i+30.94 RE +32.76+30.96E
t t t t
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O 982,13 e i) clyurial o e Jay Lee 3308 Cae liaal) apaail) Jalas e v/
il o 285 Las 9679.31 g (RY)damall santll Jales iad Ll gl il i
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Dependent “arnable: IDE/RE
hethod: Least Squares
Date: 1107008 Time: 19:17
sample: 1584 2006
Included observations: 23

Yariable Coeficient  Std. Eror t-Statistic Prob.
RP/RE J0.943E3 1209256 Z255BESE 00192
1/RE 2E7A036 4440459 579R7YS 0.0000
FF/RE 09293 1178995 2R3ZEES O0.07E4
C J27e18 1135308 2885eRS  0.0095
F-squared 0.821327  Mean dependent var 5144174

Adjusted R-squared 0793118 =.0. dependent var 11.87177
=.E. of regression 5263373 Akaike info criterion b.316152

sum squared resid 526.3588  Schwarz criterion b.513669
Log likelihood -68.63621  F-statistic 2911313
Durbin-YYatson stat 2041164 Prob(F-statistic) 0.000000
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t oY) IS e bl jutall o3 gl iy cdadlaall 2y e z3salll e Jpaanll
IDE, =-2574.03+30.94RP, +32.75RE, +30.96 RF............ 8

yatal) 533.4.'\3\ Hfﬂ -3-2
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Abstract:

The clear interest on the Foreign Direct Investment by economic thinkers and the
international economic bodies and many countries, comes to reflect a truth that this subject is an
economic phenomenon that is worth to be studied.

During the study, we tried to show the country risk’s impact on Foreign Direct
Investment in Algeria. In the theoretical part, we defined the study’s variables, which shows that
multinational corporations are the main instrument responsible for shaping FDI on the one
hand. On the other hand, the country risk’s variation is related to the economic agents variety.
As a consequence, the investment firm’s exposure to a risk differs from a bank or investor in a
financial market one.

In the practical part, we examined each of the indicators of country risk and the flow of
FDI evolution in Algeria, During the period from 1984 to 2006.

we have also provided an econometric study through which we could conclude that
country risk indicators represented in (political risk, economic risk and financial risk)are the
most influential indicators on the volume of the Foreign Direct Investment in Algeria.

Keywords :
Foreign direct investment, multinational corporations, resettlement, country risk,
Creditworthiness, financial crisis, an econometric model.



