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" Your products are prescription drugs as defined in section 503(b)(1)(A) of the
Act [21 U.S.C. § 353(b)(1)(A)]) for some of the claims made for them because,
in light of their toxicity or other potentiality for harmful effect, the method of
their use, or the collateral measures necessary to their use, they are not safe for
use except under the supervision of a practitioner licensed by law to administer
them." (FDA, 2014, p2).
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"

claims. 'Adequate directions for use', means directions under which a layperson

can use a drug safely and for the purposes for which it is intended (21 C.F.R. §
201.5). Prescription drugs can only be used safely at the direction, and under
the supervision, of a licensed practitioner. Therefore, it is impossible to write
"adequate directions for use" for a prescription drug to be used by a layperson"”
(FDA, 2014, p3).
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"No distributor shall sell products sold under the Amway label for less than the
specified retail price, when making sales to persons who are not distributors,
except where commercial discounts are authorized to be given. No distributor
shall give a greater discount than that authorized in the appropriate Amway

Product Sales Manual" (FTC,1979).
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Table 2.  Percentage of Product Retailed Versus ARC

fW
m—rP (Production Costs uW ———L
. P (Direct Retail and Expenses, _ (Retail Funds
Commission for Except Upline (Aggregate Upline Available for

(% of $100 (Gross Retail Sales Distributors: Rewards: Rewards: Upline Rewards:
Package Retailed) Volume: r x $100) 20% of rP) 40% of $80) 30% of $80) [r - .4]$80)
r = 80% $80 $16 $32 $24 $32
r=170% $70 $14 $32 $24 $24
r=60% $60 $12 $32 $24 $16
r=50% $50 $10 $32 $24 $8
r=40% $40 $8 $32 $24 $0

Notes: P = $100 per package, W = $80 per package, m = 20%, u = 30%, and f = 40%. Numeric values are used for ease of explanation and are not implied
to be representative.

(Vander Nat & Keep,2002) (1 (afita : jradll

latiid) e ddisall Glasall docs ir -

B Ao aygill dalidl O¥gaall aas S 9 Advance retail commission :ARC
) e cNsarll 5 pieaill CAJISE (e S pemd 2ey

il e :P

MLM Syé (e clatiall 4y gl 868 g5nd 50 aad) 585 ¢ anadll o tW

ol Jiela 4w Jiai im

Al lls 5 il Cad\Ss :F

o %70 (s5ine (Sal) Grpedl) 358 Citia Lo Alls 4l kel Joaal) (e dasdlal) LSy

gl Jlayl clsanS lgninil $24 Lol 5w 4l Cus glalill s e (St Clansdl)
NpenS IS Lgabss § 14J HlaYl o@ilSed Clasa Jase G (Uplines) (el o (ailagal
%70 oo Jl ASal i 1)) Wl ((Downlines) oo o Gatlasall L3yl Clensall (o 8ydilae
e o AST el e oilagall aadl Jlad c¥sae€ 25 A LSS Jane gronaiiod SlaneS
Gl s 2ie $O 5 9050 Glase o die $8 5 %060 Slane Lot die §16 Ll ai)

(%40

132



Gl dee Dlopilie s babal 4l &l 3 (2013) Agbo s 38 (gal dga e
salac L @llyg I A Paradox about the Multi-Level Marketing " (lgies Sdl) 5 gudll
t oSl rserl) play IS8 Y CallY) Cibide Gn ASadl) GBI dilide Glaglon s o
peany pa aglalady andl Jlay gl Growall QlSHE pe cAdlidll (Sl Gaganll AS)4
callaill  pandll o(Yseall dlad) Lalial) ol cadlyd lole g cllginall ccalatnall 1gSlgiulg
sl mila e alaaeYh gahy s Glbasal) oda JS

I C¥sandl Alaal Ll aaly dafiye ad) bl 06 3 cuadl 8 Agbo Al Ges
o Gl ) e (i cVseall b3 o Agbo g dus «MLM @la Lgagn
leibsicee (e S B Slendl ol aad) Jla)) ¥l Calide Ciday MLM 6 (g pendl)
Dl (e aad (DA e V) Al EVsenll ais e oSam of MLM @lS)d8 Al
(A) @ Hap s paladl Culag e c¥saeS b A Gl i (€) @ Al e mdine
te WY A 0sS3 (B) @ e Sy lanall (e cl¥paeS b A Gl

Ty = (c—=m—A—B)(Q — K(v)

- / gds and S ={s,0(t;) + A (7, s, &) = Yalts +7) = I 2 0)
JE8

-Baslgll sangll ) A4S i :m

leale allall 5 delual) cilaitall GaaS & Ay s () 5 oz Y] paa Jiai:Q

Aadiall Qb g ciiall 4G (e llgionall laly ) dadiall Ao Ao s (K(V) -
Bagag dad 5035 Jal e MLM 4S54 lebaats Al CallSil (g desane lgile Jandl)
eanll gy il CallSs Lgie duals Lgilatia

laie Yl alaiBY) (A Gpaadiall lgnan Al 5 s o SIsY) i Ll 03¢ ((2013) Agbo o !
Aylaall odag ¢ Sal) (3sel] (Uil 2l CLIY) Caliaa cp el e Aailll ClopalSed) Gt jpumi o

Bza az\.«a\f_) CJLAA 65‘5 Cadh

133



OmulEl elangl) e Ml MLM @\S5s elesl of (2016)Taylor sy «Ghad) a8

GlGE a0 A dibdal) cVseall aas ob @l dlay Gun Ollae e ulsll sl
O Cus daine lglaiie sladd O G i)l Cuddl an laby Aok lewis MLM

Clilasy acaje DA e ldy Hhaill dgag Gudi B 4ae cad 3 IS (2012) Fitzpatrick
Gosml alai i gl Slginall Lagiin 3 lagsal) dassi Jss Amway 2558 8 Cpesal
shyive LS allaill m5la cilatiall éDlgial ge s Y lly dadall Glaall el (gl A0l <l
B Wgwd 8 Glamiall e baid 5% e wp Y L o 2011 A @libasy) cus (B
L daifije 32 MLM @ilS)d calise cilaiie bl (580 sy Taylor syt 53 o &) ' alad)

cogainl Lo A (gae il 8 Ml LeSlgind ) ol g o 508 e Lgan 868 Jea

Shaklee, Usana, : .2 MLM @\$a (10) sée Ao Lol duly i (el
Pharmanex (Nu Skin), Quixtar, Isagenix, Sunrider, Herbalife, Arbonne, Neways
S il el ge 458 IS 8 aall sy e 3 lsen Taylor o6 Melaleuca,

(10) Bre sai angills ol AT Alaja b o3 Aiaall LSl daial) cilatie Luald Lgd 5o
DS S rsetl) 8 pial) AU Jagie aay o) G cdpaall %Y cilatial A5 las
Sl ol B i) AU lagie Al Cus sulEl Gigudll B die Galesal (5) Ay
$11.52 il 4S5 Lawgie il il jalbie 8 law (CdS aes Gilaaly) $61.22

(S pres lusialy)

Osrieay ol ZGuiiad) aal aa lahal 4l dllee Pl e ((2016) Taylor caa Sl

Cpd aa el (mugedl) GlHAy MLM @l)é (e S 481300 a5 dsall cilatiig

$5-4 & 'NONI g i @ oo g e S8 8 g Lo S 2803 LK) aa aoieas 43S
LSSl Gagedll 3oyl e $50 @ i) a o Lt 8Ll

clhias agle Gl L Amway 458 8 Qs Gueisall Ciph (pe clileanyl) 48 o 38 4l (Ll !
L Amway ASd da duigil dajlic Ul & lgaje &3 38 Ailasyl sda cuilSy 'Top Level Distributors'
2011

Allen. deu) agie 2l padd pe 4ililie i aje 4 Y) ¢Cprias & Alia Taylor o6 2

134



6x Amway ik Jes lgayn 2By 2012 diw Bill Ackman lahal 4a)y caesid (Lol
ool RS (gl Jaas ¥ ol s (b Aaitiye el Lgilatie (315eiy 258 355al) o Ackman
Gl ot (e sl ci€a Amway 4$5é o QI Ciucarg o R&D glaill 5 Gaadl
Sl aagg Oading Lol (oudlial) diia e Che (6) Ao G5 L3I LS Clatidl
a o deany W) 4580 ol o 883 g 5 il il (3oed Y A5 (460 el
G e W MLM @lSd Calide 795 Gun e léial s adde 13 JlsaY) Sy 200N (3:a
dadiye 2 Wyliic) 2 Lgilatig Sl o o a2l (Business Opportunity * ' I Laj "
-(Taylor,2016) Telly e Yo el ) opslala Lgguiy (g 9all ranis Vg

S 5 JumYl ' 4t i (Nd) Ogunjobui s sxs (9l dkai (2016) Taylor isly
e Aaaly i) e MLM 8 claiiall e ddaas Taylor Jsls dus ¢ "aie dldi oens
Glaiie il cui¥) e 4 eBay aise il S dus el Jlay ledayn Al )
GIGE Cilatie s a8 o) oSa Maed caad) Jlay W zop Lee L3S BT bl (pe3s MLM
J lgd asdnl) o Jead 8 Loaidia leul Xango «<Melaleuca «Nu skin <Usana :Jie
.Amazon jeBay a8l Jle Herbalife 4,4 %50-30 (5 «(Taylor, 2016) %50

1$ lgavias LIS M "Herbal Shampoo' sxlillS cilaiia aa g 45l Ogunjobui sy WS
b Aals daiiye aall Sleu) oda Cun ek 38 Lo Dilucia « 268 0 coal) e gl e

._eskill 5 &) dadss Research and Development :R&D !
LS asils chlaey Glall gays @llds MLM @iS)d Ciiad gedl) mjal) 3 adieal Cunall o sgadl 50 2
il 1388 a4 Juaiias

S s 2007 L Amway ASpd S eisall (e degane ik e L a3l 23 (658 DA (e Sl IS P
Loy aaliony ¥ dndipe 2a ey culaiall lgap 3500 Alg) e 5 (66<al) Quixtar oo AT ews culS
e Lt 3.4% b AT Lagass Gy kS G gl (pplald pUaill £)l3 AA) Cilaiie g (e sal
gl Cpygal) (il e Al 4G 5 AL g AUl 2 la Lga o5 S, Cilatie

2016 4]0 cande LY 2 [http://www.ebay.com :eBay e 4

135


http://www.ebay.com/

aall ) 4 41 Lo 13 5 daddie aa lasl 5 cupV) e dedlic aa Jila dsag Jb

SIS o3 (8 Calapdiall il s A ol i

il ~SlaYly Anlaill alid) 88y iUaydl CoSall 26 2008 Ai 8 ¢ Jasiia Bl b
dia lgaal i il 3l Amway 4$5& aa Sl slosall 45Ld (500 28y | (DBEER)
Gl claiid £55 S Amway 454 alel S Bl (el (i s din 30 e
Syalaad) e Ll gl ye Faad) b Ableall Clatiall bl e A5l dediye 3l
Dbl crmit Guny clglatie lead ity Cul lgae Gl 558 DU ST AGEN e 355
.(DBEER,2008) 29%  duaddll Ll )l cilatia jlead 548% o dudjiall dle)l) culati

Cited in ) Fitzpatrick sBill Ackman sTaylor (w« M clea d2aall oda

LHADU L Ladd ady (3 cudl e gglelsy (Nd) Ogunjobui &X' 4 (Robinson,2014
dse ol ol (e Lmidia slaal clamidl Gudi ehyd oypiier ail A Sal) Giseal) Al S
G aadll e )l e il e Ghany of 4iKe cllgiud) GIS 136 il MLM 4S54
Qs ol Taylor cusy Ua FAS,E) (3 LDADU dedy 8 (3 L AGE) (e a 898 4 40uit
il pejsall clamiall aug ehd cha datd GlilKay Cl¥ganll QlSl 3 aegall adlgy opeds
Aaaal) A oS0 AN gady Laa LS Wilge o Y Jyeanll Ol aguily Lelgial o alail)
Lahain Jal e las dediye Gligies ylad 2023 (L MLM @l a8 il jlad) sda S aa

sl o gl oS 13gd gds i Sl s JS

3 e @llin ey ali Al aslgi€ll bl e il Ogunjobui chday  Bhaed) Guis b

Bl OIS Lo p€e aad) o slicl Ll Chnimy adagag oY CISE o3gd aadl Jlay d9al Slal
Ugjeall Bhliall cilamiall oda Cilise Jlasl (& 50 agd OIS i Leldy lismadl) Clgin (&
O b oD el e Ogunjobui caws Wil ailé Load ccit¥) e Jla 6 Callg
o) bl o sl agelaal Laily leay 358 Yy o Y laiiall Sigs Y MLM @S

LAY e JlaaY) nh e diliiee GluSe 383 dal e LAY Ga ao

Department for Business Enterprise and Regulatory Reform :dsjlaiVU duecall !

136



ob el 1996 duad glacll (j5ilE & Sall Gigudl ge piad CulS Ll i celld Jal e
Jie o) daas Downlines <uat (e pgaibs gal Cilatial) auy (i) 3ageill plas & (oo isall a5
dagm€ il Jah cpabisall dae aSI5 ae cilatial) Slead £l cas Slaslaall e g5l 128
Sl gl i cilaid) g gisall e Gangiy 13g]
Wong 5 Foog Soon w8y, @lad) zphall Callie #hka 5w G Wl callie Bl A
Gl Gn @ Ll 3 Novuss o slewdl) (Sl Gigedll 3558 ledd e (2015) Siew
1y Lidle 8 MLM @lSyd Slaad e degane pa 3580 Slaad Jsn d3lhe dalpy sl
OSar Cun (Boall B Aylie clatial zoi gl Gised GO Sl bl b 3l

Al oy lalh e Y daydl 13a of daay (odl) (33suill Tl aaly (ggiese 2aaT of oyl ol o5 s gL !
Ll 13a il salall sda ey Aailan) dagSal) Caali 2009 L & 43 a5 @l MLM @S
.(BOE,2009)

e ) 2008 i die hadn il cbjlle & Sk Gagud A58 0o Hlae 8 :NOVUSS (M) Sdn Bhd 2
Cilegse il Guny (2017 L e ilbegsall (bl G =LY (aleasy Bl Llaall e cudigs 23 2014 L
dle 3734 52012 ple b 720 Gusiy Slapall Cacadiil 52013 ley A3k /48 Ly i 2014 Ao
2014 1) 2011 (ye 853dl) 8 /58 Loy (phadill cpeyeall 230 midil LS 2013
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(4-3) o> Ul
Lifle 9 (52ddi (Guped Sy CO6 g MLM SlS)d DU Cilaiia JLWI‘CM'W Jsaa

MLM «lsé g.\glﬁl G QS
el NQVUSS Amway USANA Biolife GNC  VitaHealth

(4dead) RM)  (RM) RM)  (RM) (RM)

RM)
Glucosamine 36.00 62.60 58.90 51.60 50.50 55.50
Probiotic 75.00 182.00  125.00 55.30 119.00 -
Omega-3 45.00 62.50 87.50 75.60 87.20 58.30
Vitamin C 18.90 33.30 19.80 25.00 23.40 32.76
Meal replacement 95.00 149.00  132.00 - 103.10 -
Grape seed 88.00 125.00 130 98.00 122.33 123.00
Liver tonic 35.00 115.00  102.80 59.00 92.11 164.80

(2015 <Wong Siew s Foog Soon) (s (suiite & jradll

5 U asesd) e Novuss 458 cilatie Hlead ol Adaadlall Wiey eodlel Joaall 3 ailly

L] roadtl) aUai d dagyhaall cilatiall ladd

)l cade) A5E b Glald) pald (Novuss A5l leul (ssine 8 lill gaall
¢ 5% N 16% (e Ll (e ysall dad 3 ol (hala (ameas ) dudliadl MLM @lS)d as

MLM @lS3d e 45)aalls Laliall lgihad 6 cldlall 5 c¥enll A iaids ) st gl LS
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(5-3) o s

Lile 4 dudlio MLM lSyd 5 Novuss 455 lgaadi il Yserd] dod miagr Joaa

i)yl NOVUSS Xango USANA
Executive RM 2,500 — 3,500 RM 2,500 — 4,500 RM 2,500 — 4,000
Assistant Manager RM 3,500 — 4,500 RM 4,500 — 8,000 RM 4,000 — 5,500
Manager RM 4,800 — 8,000 RM 9,000 -11,000 RM 5,500 — 12,000
Senior Manager ~ RM 8,000 — 12,000  RM11,000 - 14,000 RM12,000 — 30,000
Country Head RM 12,000 & above = RM14,000& above = RM30,000 & above

(2015 <Wong Siew s Foog Soon) (s (suiite & jradll

agilye Caidal cNVpand) (o (ggie Sl (peisall miai A55a0 (ol Ll el Jsaall DA (e

Jdwdlie MLM

el Biljias) L) .2

Gl Gad Ll aadies gadilly (Al 3geal) CASHE e A o Jsill (S G Laa
el il il aadned Lol ing cddliall dialiin) @Gaedl JadS Ranslind 1 dia el
A Al el L 1wy Geadl (B degl) daglind s Ll WSl Gl e
S Ly Jon ey MLM @l)d ca 5850 o ) (2012) KOSNAROVA
G Ilally el el b Ll it syatie Al e Ble b Ally mglly ausl)
o ey Slapsill das aass e o 8 IS JE 385 Lld Ul e 8588 MLM GlS)s s

Lozl Giala e sy e clly Ll ey (53 ) aa

Aol o G ¢ $39.90 el D anid ¢ Algl) 8 Al Q5 I3 lead piag PUA e @lld ddaadle S !
.$40 Lads $39 wil e opSlgiidl (8 (e ead) 138
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MLM S} Gagudl) Gld 2 aa)sil) gja s Gl Coasal)

Y e MLM @lSa 8 L Lilusll e 5855 ool Gagedl) 8 aojsill ol il Uydl LS
J<all Sl — cllgnd) ) el o Jeagl dals IS8 A gul) 558 51 Cpeysall o (gpm 2
peie AnSall daally Slginal) aa bl JUaiVl Galay L Bjae IS5 (63 ¢ &l —(1-3)
sl gde pailiad Calite Ginaal 138 (et (XS 580l
2l caslig s iz Y ullaal)

bl GIGE 5 Sal) Bageill lSHE b aall el JSE bl miagy Msall (<)

il gl
el gl A gl A8y
La o) (g ghall Cild Q,S.uﬂ‘
(&4 d2) £33 (&9 da) £330
|

] [ L] [] L]

L3

G

L

sSil) Gageall 5 il aull Gl pELal) ) A aygll Cilgid (7-3) a8y S
(Sargeant 3 Msweli ,1999) (1 (it 1 jradll
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el @i 1

b 5 o B aladl Geus @ il Joh gt Sbll Gl QlSHE B aal (i

: (Sargeant 5 Msweli, 1999) .2

(oaddl padd (e gl alasial dllgival el day J) MLM 38 e -

delan G ad) aladinl ellgind) ) ol day ) MLM 358 e -

el igiv @V Ll gied) G gisall W gise M el day M MLM iS58 e -

el g Ll ) I ggieall B ghsall () gise M gl day A MLM 3558 e -
cllgind 5l aSlgio ¢ gdl

el o L) (3 Gl (sgiaadl b gl ) gise ) qll day M MLM 358 0e -
clatiall g8 A daagll s asi sl g o) aSlgion ¢35l

o Bacli 3ad i) e wsill g o jlaeY Wle KOSNAROVA (aad 5 (g id
sl 8 leladi) ued B Qi) 8 gb cplainad) LY e ST e Gila 135 clatiall ]
Ladally ayill Jag i (alaty Lasd ziiall A pe A0lSa) Chaal 38 gl coysn slagl) aal DA e
L) bl mall Brla ge Alaally daine 68 e Oly Ahaaia 0585 LpuSall A3 o) LS
& obanil ey Haball pall GlGE G aial) of Sl gl Glid) b (GSdl) Gigadl
gl Jay g2 iy s Byilie llgional W Sl Gagacll o bl wall A58 (e (ugines
)l Jolal) 138 cbigine da)l b JSgn B8 Sl Gugetl) ISHE 8 Ll ajgll b elanS
Slgine & ypall 4 iiay (3 Kl Bagall Al ailiadd Ll dgay bl aud) IS aa
L9AT B ASA Clatia Gigud o Jen leisas 5 Liles
Gua e Y JSAl Gus e B8 el Sadl) Bagenll allas (8 ajill dadag e jgla g 10a
U gl pd) B8 Capla e (K0l Gagel] allan B calatiall ians oDlgial sallhs 4 casasl)
Y s labicl Lliadlh MLM clSd agh 80 cilaa ) 52 i el oylil 8

aaall 138 e Sl Le 8 Y 4 Juadill Jglad 3 o ) L (Sad sud IS
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&Uﬂ‘ il .2

cpalie Ga b Lad
Products loading aUail) g.q Glatiall (3as 1.2
o alasidl 3as 5alla (2014) Albaum s Crittenden <aye 3l

— adiSid o Claiiall o 58 ClaeS ¢l il 58 elac] psdy Lodie CilaZial) (s 5oLl £&
Qb%’%@dﬂyyd@mﬂ@ﬁp]}i@dféfw—( :'(/Jw) niie e dic
(Crittenden & Albaum, 2014,P423) "Lé 0L

SIS e dpaed) 2y lizmand) By ) liniad) 5558 8 Taand (Gold) Jeadll 3 LSS LS
Goodl ali 8 calaiiall e LIS Gyl (e (FTC) slaall ddhadl) aalll ) cidesi
4l oy Badinall gl (3ylag alaills (3lawi Sl ADAT yull Claledlly fladll Joa Sl
seb sl elb Caagd cclamnall Dlgialy (Al 4 Galajdsdl Hale e o) sl IS a5k
Llas b a4 1972 Ao dall) cly il ( Call sl GlSHE e wael) Liml

.(financialindustryscam,2013)  Suill agedl) S\SH4

ol aeatl) slge ay b hads Sl MLM @lSHd gaa) blis duhay &all) @iy of olss
Osile 56 dasiy lal)] Cilgice (5) eed Cayls 540 o34 cias 33 « Koscot Interplanetary
w3al s "Coskot' Lol ew dugildl) dald) e SLad) Gy cpall iy G 5 o(§) Vo
QIS e Aaglal) je dajel) Giladaddll )8 Cargs 1975 4w (FTC) sjlaall dal)paal) aall)
Giomd ASHd Legiiad ol Jla (G palad (playd (Ao SLERY) S Cus dsilll (Sl Gagedl
product-based pyramid " gl i3 Lueys clhbas’ G § o Uahie cyiel b
:(FTC ,1975) La syl (V) " schemes

[http://www.mlm-thetruth.com kil ¢ 4ilad 3 John Taylor seds ) 5 bl lgerdind Laecsll !
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http://www.mlm-thetruth.com/

3> LSl sl (1) e Gsadv Gsejsall SIS Lo 13 Laps b (Sl Gopuill A5 yies |
dbiipe GBICBIS o Jpantly dabiiall 5 i) palidl Cbisi ga (2) 5 Cilaiiall g
il puSlgienel] culaiial] gy Ll dhaise 555 Y-aoa palid] Cilist

B8 1S Lgoal c¥sandl Aad cilS L Alla Loy Unlade 35800 pied GLAAY) 138 o
el ellgiaall cilamiall gy dlae (g die (A Lae ST aaa Galasl cadag dlee Go Lgnn
Y e sild e laaly ASE cajelly (Sl Guoedll ClSHE aaes AINT iyl FTC J) Glé aiag
Cin Sladl & FTC J) o Cleha & Amway d8leal A5a0 cilas 1979 o 6 4
Eihaaialy T culs 28 Koscot i) cawn Ja 4l 358 g3 MLM 358 <l
Al 3 cpldidl e peladll el ay ge Ll DA e cedl Bl clahs
(3) &L Al ASal vl ool ¢ gl e Ssla ey i Lgh Aalall il Lgisas Gads
J) scli 5 70% J) 5x& 5 ¢« the 10 Customer Rule (5b) 10 J) sacld ¢ o cilaidas

.(financialindustryscam,2013; FTC,1979) Buy-back policy <))l s2le] 90%
:(FTC ,1979) IS cilaiiall ¢yt dabeiall DA ac)sal) ] 2S00 coaa 3

ons dal G el b uiline (3 (10) il lassa Y1 Gle Gy o sl o' -
"ENsanll e Jpanll 3 el

O e oS o B e 4l Gl g5l e 70% 0 i Y L aan o gisall e " -
"oehall saas dnlla aag

ol s (30 900% s gLl e il el A 37 -

Cun (Koscot )as) (e o MLM @iy IS5 A5 &) aclgill @il S daial) b
e oShm (S Lglatia ohyal caejsall Copal ol cunds 8 AS,A0 lie) @] ASaal) adiics ol
o Jpmanlly dalasall & (Al paladl Cilis s leate i ol Ll WS cgiae IS8
-(Taylor,2016) ouiledl) (Slginall culaiall a Jalisy asiye (55<5 Y llSa
Leglalas & 5 Legs daall iy a1 " 70% J) 5 6L 10" J) (Sacls (e IS Glb Jilaall i oS
s ((Taylor,2016) shid) sale) 90% J) 52cld lac Lo Leghuka (o (3aaill o 2 aly s
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el Gulad Igajinl agdl Lo (o3¢ d8y5 slima] Lok lgaeise e lli Amway A$Hd <l

1S53 MLM @\ Capla (e Wla aaies clly ¥ diphall oda cdigs clld o XEI 050 010

;MLM SKeptik,2014) (1) a8 galdl & dafsll aaag WS elld e JUe Herbalife
-(Vander Nat & Keep, 2002

(Sai) gl A cilatial) lgiu) o CNgarl) 2.2

saaial) Vsl (B Sl Gapel) Al B Ligle Dyl cilaiall @Dlgial el ge a2l
O dany Sal) Gusedll OIS o 3y (sl L b adde Gie gan Y el o V) AV
3 Ol Y Gl Jeadll 8 1S3 LS Al oo 8 clinldl) dgday 8 ojlim) Ay die 3538
Caiia B Sl Gugadl) alai & el degSall <y 8 1993 1990 wlgin cpall algas
B b4l ae 138 Liagy e () 1997 diw Liglh ye sjliiel 5 38 Cus (1994 din) Gl
e e GlGal (aey el bl gl dujles Jagyd e drisall dasSall caies 8 2005
o dae IBY elly (& (Tian,2008) lgb bl o« Nu sking Usana 5 Herbalife
el 1383 GaY ol LS Gulgdl) e cabilas g3

OS A 5 TahlaeY) e wall paly Al LasSall e (il Gagel) s aie A ¢
Laye Ualade alaill 068 e Sy alaill Jals calatiall eDlgiul e dobiall clsenll liel lgia
.(Direct Selling News, 2006 cited in Vander Nat & Keep, 2011)

(1999) RoPler s Monazzahian « Micklitz w IS lahal cnd (AT dga
gl o823 ) V) stV 8 Gl Calide e lua DA e oy AS 5 ead gy i
MLM @lSi o qung dagyd (4) ol 2D siall) #5818 dals (Sall Gigailly i)
Micklitz & al.,1999 ) b WS oUaill Jaly cilaisdl éBlgiul oo lgie Glayd OlSE cLagalsial

: cited in Peterson &Albaum,2007)

Biae 5 Sl oyl 8 nl) Ual (e Bual) Aelicall 5 Bl 535 i (e 553 G ol S !
2005 4w Jaa 0538 5 'Rules for Administration of Chuanxiao " ews (gl Cal daie &5 1997

aially KA Gusedl) " Chuanxiao' 4alS Jias dus
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(Sl Allgiaall Slegall o Das (5$ of ang CBIKA) e g o -
paddl) il Goh ge 423 e € gia Ga a3b o g plall 8 bjai J$ -
- Sl gl ciladlly aludl

rdgall calide Glanydi (A Gudaydll (pde aldie) (3 iag (6-3) (Msall Jgaall

(6-3) &) dsa>
_wleaS Clessall o GBS 5ol e uys¥) Joll Cilise cilespds 1S5 (500 mangs Jpand)

Liopell Cilbbasall § MLM Syt G il 4

Glaal) (e Bla Al | e AL Al
Slessall

X Lilay) E

EosansSs X Kl

|2l g8 X &l il

il X il

Jlas X L b

X il Ll

X gl Oligall

X 1l X )iyl
X S0y saniall LYl

(Micklitz & Monazzahian & RoBler,1999) (e cafa 5 (afita 1 jradll

Ol ¢l Lo Sl Grgadll a8 ggal) Jemny of Gang Y il Dl byl (e s
O 099 e oSN Cilaiall @Dlgial aie Uil 45l ia Le alail) Jals cilatiall éDlgiul 4eld ylas
Glatidl aw Gk oo 4l Jao S dllgad) Giag G s @l e sl celly e alil<a
.DOWHHI’ICS Caan (e U"JL}AM FARYK) L@.z:\.\.\ w.._\j 9 ?M\ CJ\A
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<) laie 2385 ol Jewelway 4ol DA (e 1997 4w FTC J) clgls Y1 1aa b
Slo a4l T il cynel Cus cladlly latial Glane g0 G o Qe A
— Al 2l Gleaall e dlsal) e 353 L 50% ) e gaiad e of MLM @S
50 Percent 50% ) sacld G saclil) el Cuew Cun AN Uy b plaidl il
.(Babner,1997) "Plus Rule

L€ sae ) o3a ) 8 Wyl lus o o ST FTC J) ol (1997) Babener sy o<

Jeo il ol a3 ¥ Gl G 8ac il 03gh gl MLM S8 a1 (59 30
s Gosi ol Dialll o of cdate e Lapp Uabaie 36 lgde oSS0 sl 0 MM @S5
OSr Al Sladll el ol Gy y Bac @l o3 DI (e ade WSl Jd ol e diyyh
oy o Loy Walaie Wjlieh, MLM 4558 6l 3l 8 T FTC J 4 alel il Lgmusy

Al U8 e dole e

Gl o Ao oSt (e a2yl Herbalife ao FTC J) ducad e laill (i 5 @lld as
Ljle KA daldl 50% J) sacli yaan ol Glld ae asl V) AUl 2)ld bl e S cang
o i o g 5SH of Joile L isSly FTC J) cpha (e lgie Jaall o5 85 Jgnial
ML JIaY) Jas Y Alie b calagl) e aie STl

O e A5 aaiall Vel e 135 AuyeW) Joall lle e Ul lla 4l paud Wils
Gooadll 353 it o) dal e cilagil didee (e Gy Cilasall (e dia 5 o) g SBISA
S el gl Ul Jals cilavial) ay dilee Gu AN &5 G 090 e K1 gl dnigilE Sl
Y b legpie hal By Sl Jaly clasidl @Blgial of @l ¢Sl cllgiuall dgase ()
« Micklitz (e JS boas ) daslad) Jag il 4y (ol Le S @llyg JIS8) 6l 2k of o

. (1999) Ropler sMonazzahian
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MLM Sl a0 sil) cbadliad @S0 qulaa)

Juad dal e bl gl sl s Wdl gl Gue WS (Sl Gugaall @l$a )

Sl Gisaall SHE aans Gl s gl g 58 DA G eyl dllgiaall Lol
Goudl & hisuill laie dini Jal ol gl 38 o Lull aciad disna sy Sliailjiad
ayee DA (e Boall el dadi ymidia il DA (e 1389 Caededdl (e daudy A0 eLiil
lxcLe Franchise contracts Lie¥) agie e J<E (568 Lae @l loheny 38 (52} ¢ il dalal)

Gl Jaill 3 ale (S8 Wasings & ) Gl ans

cabiaal kil 4l ) (1999) Ropler s Monazzahian (e JS ald 2 cgal dga o

Joe bl painy b 8 o ame Y oadl Laadl A5aY) saaiall Vsl 8 il )

Blall Guilsdl dalal) QY ) b lleall ans kb S L Bale 43) aaié « MLM @lS)é
P A Jgaad) daag LS Liliad) Gilsally
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(7-3) & dsx>

Laell cilbbsall s MLM St dae g il Thodl] Silsdl] Cibiso g Jpndl

Gl i O gSlal) Balall/3,841/ Al Ssiaall A<l daska
Federal Trade (acill) s. 5 Prohibition of| General clause
Trade Law Commission unfair el ?K‘i
slaill sl Act competition,
Ll daall) (gl claims of
damages
plaill
Criminal Law Sherman (55§ 1 Unfair General clause
Sl sl Antitrust Act competition: el ?KJ
penalty, fine,
imprisonment
Trade Law Clayton Act §2a Prohibition of Special
slaill ()gila price provision
discrimination il ?ISJ
Criminal Law Racketeer § 1962 Racketeering | General clause
Sl ol Influenced Activity: iele ?KJ
And Corrupt Claims of
Organisations damages
Act

( Monazzahian & Ro6Pler,1999) (e aitia : jreadl)

Glabidl JIK8) U Jalids DA e aiad ol lawal caald 35 43 o axs (58 dga

Cus  PMLM @lS5d dee puhali dal (e (sl 2 luar @l (6) A ol 38 Lainy cdsa gl

sale] A Jagy5 Baal] 5 AN 5 Lehali Jand 1Sy MLM ISyl Uisyad plsil 38 a3a3

bl laylals 3 awies uyg¥) Joall of anid DS a1 Calas Y Lygl Joo a8 clad) 3
s Monazzahian s ulll) (6 (lgin e (Sl Bagedll it ) g A geil] Cilasylaal)

Y ol B Al LY e dde laslae)l B e Som (1999)RoPler

Georgia, Louisiana (administrative regulation), Maryland, Massachusetts, : & &l cilYsl) !

Puerto Rico, Wyoming.
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Civil 4uaddl g Criminal law 45tall 3 Commercial law 4,la3l 9 Administrative law

t A0 Jgasll asiagy LS Consumer law dligiadl (il o law

(8-3) &) s>
Lidsgeil] Cilaylaal) Cilide oo g5 A Lygl o o Cpilsdl] Cilise mingr Joand)
Ol Ol Ogilal) Ol O sl
K] el Sl dlgioal) Al
Austria X X X
Belgium X X
Denmark X X X
Finland X X
France X
Germany X X X
Greece X
Ireland X
Italy
Luxembourg X
Netherlands X
Norway X X X
Portugal X
Spain X X
Sweden X X
United
X X
Kingdom
United States X X X

( Monazzahian & RoBler,1999) (o (ufita : jaadl)
il ol 4u)s¥) dlsall Spain Wilwd a3 4l ROBler 5 Monazzahian Sl (s
Sllgiaal) dilaan dabiial Lo ash liald) Cancay Gua @ MLM @lS)a bl b Ugil cueag

Ll sda e (pSlgiaall Ciph e (66K8 Alls A Jaas o gl e laca) ey 4l P s

e Ol Liiag G United Kingdom Wilasys slreland 1adyl sl o8 ¢l dileayl aslé sylapld !
. Lol :d}.l (SFua (pulds u&g& USSMLM Q‘S)ﬂu Uas )Lj] B),Ju‘q.q

.(Monazzahian & Ro6pler,1999) (x (utita 1996 daud S Blaall (58 (e 22 a8 saldll 2

'Organizacion de Consumidores y Usarios Madrid " auls delaidl 3
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Aoagliind Clly Y 5 ol Ay saniall LYl b cmsaagl) (ha 5al 3gy Canl a¥) (I

bl L4 Jsn audly Jlaa Jae lglan Lo (gaad) it MLM @lS)d Lgagan Sl asl
Lyal oy el LS Pyramid schemes dwyell cillaladall (puilgh 51 laylali o0 43l aaid (Lagila
5 Business opportunities Jle¥) (a il bbb & asf LS (Galal) Joadll b el )
Securities Wl 3)ysY) il jUa) cuatg Franchise rules jlic¥) agie aclgd s} cuas
Da) e 1K (Buying clubs ¢yl salsig Referral sales Ayl cilawd) (pilds laws
cpilgd el Jag Section of FTC act slaall dudlynall Laalll Ggil8 e (5) paeldd) acadl)

-(Mlmlaw,2016) Lotteries cuaildl 5 culiafyall
Pyramid schemes (-» Jabias a5l daatijia) .1

Dl 8 gl e LIS plel Baas ool dnajgl) illaladali Gl Juadl) b 4l Lyl LS
Pa e Leiphaialy lgalas 35 Ll o Gaasell illaladall iyt (ed «lY Calide il i
Llanll (pady a0)52s (h5ashig diia dalle dllie iy Gsasty 20a (phdie Cadigi dilee e 3S5
S ally aie Liall bgial puddy laill Hlen Caaagll didee (S daang colia e <Ay
el e LAl Lol

Anjlaal ol A Jgal) Al of Baadl s cdan ) Jsall Ciliad duily Jall g el
15 a3 (1999) RoBler s Monazzahian —ws Al ot (daayel) cilhbadll JIKE YN
D dayell cllabad) JIKET Calide Lagind s agiled 292 16 Jeal (0 Al50

o Lo sale alLy1 Calide Ciyha (e Ay laha MLM @i ) kil o) cqdlgh b

u\w\w‘ﬁj\ M\mwﬂd)u\ é"ﬁ\ LA\ c‘_s_a\d.m ) Lﬁ‘)j'_'u B ¢yl LS\)‘AL)A
Glatidl g (2) o Adall saa gabdie Ja) (1) sle A sliKe e 5 ol
o) bep Lahie MLM 458 aa ¥ 3l 13 B e Cus ( Sledl) dllgind) ) claadlly

cilide yhagy il Bages Cumie g Cipan B Cul€ 1999 diw 8 LS el o Ttaly "Wyl dlgs Jaad !
Al S i) 25 Gl dua sl claladal) il lae

150



Amway A8 cplad e et MLM a8 lale Uyl WS <8 Kl (pda caias

(MImlaw,2016) Gl 138 uins 8 ot sale g8 <l (AT wiS)d,

dneygd) ekl &jlgal) 3lsu¥) Jac alati Luigill dashiie bl dagiy haed) Gais b

gl 3 clSHall ASom (g LU Ll Clehialy Asilall Cldgsed) Calite aaats
e JEY) sy Sliimadl) g b SWYT LB IS oy Goa 3 (Albania Wil L
Sl gl 3 e Lo &dlg mlaty &3 38 OIS JUE) 138 (Ggad) slaiil ) Jadaddl) sl
s (gginms S5 ol G il (50 90% Gl Lnagas gy EO A Dania I Y OIS (3
e clabia) pLd) e clee L5 2 lse o Jseds (B et L Xl Galal) ¢ Undl)
3 g s ally gl IS haan cly ldind Galia ol 68 @jels of G\ g Uadl
Gt s B ulS Baapp clhbde (oo (S5 Al daiall 8 LS desSall (il e Laey Y
G A8 5 Bedia agh oaisei e alai o4l Cus Gl 8 lehla elae
s 1Y) e ISV o painall 28N (g o lan dadiye Cilile agaia DA (e (o paicadl)
) Aeshaddl Bl Gelam s seby labade (4 GV Gy g e ol e AS5AlD i
O da dal e 5 L caal) il J8 e degadl JlseY) el o) il
5 le ghae Cligics (ga Baaall cilegiaall el (K1g 58 jlaad ady Glagall el a5 22a
Cillaall Ailgd 3 (YT painall e giaall Casnsy Ausasgall o lie IS s Gl Y daisyall
oo flall @b and e 50l 5o Lt a3 leagall gl clall 5Bl Lllad) Yol el fag
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-(MImlaw,2016) ledlly caliafyal) (e dugilall ye
Pl WS cliahall LiysadlS a5 Sl Gsilal) ey HUBY) 1
5 qdv Jpac g of Ipndo udll (alSdY) S edind) dalgy olSbadl) aujsif ol olesicdl bhsa s
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Howey axb ¢ SEC JI cad jlod¥) 5 Koscot awl @l FTC JI adjsh oA llyy lgni
P e bl Gyl e GeY) & ol 1946 LwHowey oo el Dla 4ysh il
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MLM 438 4 agn Yig i€l @lls e Jguanll dal o cllalias L0 lgashy o uehsall
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Ziw FTC J) cals 3t SLaay) agie 82eld DS o FTC J) Ll ailiall il
Business Opportunity Rule Jle¥ iy sl awe a3 a0a 520l #1538l 2006
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. (Nicolosi,2014;Taylor,2016 ; Pareja,2008)
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-(Krakus,2012; Nicolosi,2014)
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Alaska:250$, Connecticut:200$, California :5008, Georgia : JG\S bl Calisal Luall ygasl) 1

:5008%, Louisiana :3008$, Maine :250$, Maryland:300$, Michigan :5008, Nebraska :5008,
North Carolina :200$, Oklahoma :5008, South Carolina:250$, South Dakota :2508, Texas
:5008%, Utah :300$, Washington :3008.
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"Accordingly, while the Commission recognizes that problems may exist within
the MLM industry, it continues to find that the Business Opportunity Rule is not
the appropriate vehicle through which to address them. Rather, the Commission
will continue to challenge unfair or deceptive practices in the MLM industry
through Section 5 of the FTC Act. Thus, the final Rule has been crafted to avoid
broadly sweeping in MLM" (FTC,2012,P33)
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Bise £330 e 54 sl 5 Business consultant " Jel jliiud ¢aaa ABO cinlag (ygalaion ?Gj 5 OeSaa
(7000£) Cpre Jlacl ana diiial Nyeas 12 DA iy
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Formula 1 Shake Consumption- US Only
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(1-5) oo on
Amazon s/ Herbalife =ise oo Formula Shakel ziicll ¢l (4SS g Sy

Los Angeles, CA Herbalife [ 2-5 Day) Amazon [2-Day)
Quantity Cost [Discount | Price Tax S5&H | Member Fee® | Total Total 5% Disc w/Prime Card

1 39.90 25% 29.93 .27 7.50 5.00 46,70 38.49 36.57

2 79.80 25% 59.85 7.86 1.50 5.00 20.21 76.98 73.13

3 115.70 25% 89.78 11.45 7.50 5.00 113.73 115.47 109,70

A 155.60 25% 119.70 15.19 9.18 3.00 145.07 153.96 146.26

*Member Fee - This is a 360 Herbalife Member Pack pro-rated on a monthly basis
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Cancellation
You may cancel your Charter Preferred Membership at any time by notifying Herbalife in writing
at USARecAdmin@Herbalife.com. If you cancel your Charter Preferred Membership and wish to

4l Myherbalife.com adsall Jlg) 2aa dalaidl Glilasy) 2uhy Milne e adl - -
cﬁj,d\ PNRERY P (s (2017u~91.4—2016 )J.Alw) Laldll J@.Jj (6)
t b WS g il g «SSimilarweb

i us.onlinecontract.myherbalife.com = | + Add Compesitors |

Traffic Overview

Total Visits Engagement

=0 7 s i 83.20K

- O 001 236
- -
= = 5.46
..
— 20.028%
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FTC J) dy,é gk Ty Herbalife 45, .4.2

Lgan V) U< das Hedl 10 558 e acldll ol Herbalife 4558 5 FTC JI gl ()
lgarass Jgai g A58l FTC J) Laas ) Jagpal) cabiae 5l (gaa 8 lill 2017 4
LY iy el 6 MLM @iHs 8L e

foh Lad Wiag Allg 4,4l cilelen)
s oY) 17% @ bylse it Cuny Cpall B Bus il 3aa0 Lgih AGA) ew -
Pl L olial il
(275) o i
(2017-2016) o» Herbalife 4<y& Jalis cligdS g Joaa

Three Moaths Eaded March 31,

oo @il Milne a8 cusy 2017 L (e Js¥) all Lgildgd€ 4540 Caadd conall 134 b

it 2014 % [ hange
(Vaolwne Poindt in millions)
Morth Amenca 3026 3195 (5.3%)
Mexaco 2254 2159 4.4%
South & Central Amenca 1333 17748 [13.8%)
EMEA 2742 2607 52%
Asia Pacific {exchadmg Chma) 2608 2495 45%
China(1) 1820 1552 17.3%
Worldwde 1,388.3 13786 14%

(1)  Management bebeves Chna’s Volume Pomt merease was pnmanly dnven by Member response to a price merease announced m March 2017 io be
effective Apml 1, 2017, This pnce increase anmouncement. our first for the market m six years, drove sigmificant sales orders late m March as Members
made purchases shead of the price change. Volunse pomts also includes certain sales orders that were not shipped 10 o recenved by the Members and their
customers by the end of the first quarter of 2017, and therefore ot recordad as net sales for the first guarter of 2007 and will be recopmzed o met sales
dunng the subsequent quarter. Such tnung differences are roatine, bt were heghtened for Cluna’s first quarter by the pnce increase announcement

(Milne ,2017¢) (s (uiite @ jradll

a3 lgaisi o ol Clesad) (e aaa Gladals s 45580 b e cligasl) sda Julas o
ouls 3% @ Gluadl & Laliad) cdje 4580 oL oo cilauall dids Olaaaly 4y )l
el

Jsaall daing LS (2017- 2014) oo Aal 6l gl 558 ol e ¢guall Milne & &
s Aul
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(375) oo Lo
(2017-2014) on Herbalife aw 88 okt mag Jos

North America

New Members by Quarter 2014 2015 2016 | Average 2017
Q1: Jan - Mar 86,342 63,102 83,276 77,573 18,652
Q2: Apr - Jun 79,057 | 65,026 | 92,012 | 78,698

Q3: Jul - Sep 64,794 62,561 66,575 64,643

04: Oct - Dec 44 254 51,271 49,496 | 43,340

Total 274,447 | 241,960 | 291,359 | 289,255

(Milne ,2017¢) (3 (uiite @ jradl)
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G 3b ahasdl e vl oL Milne gals SBI sl e (AT duy DA e -
G ol A5al alaatV) AN Glene bygd A0 adgad gl sae tlgie palatY)

25% @ cacaid) sliac) alacall CallSs (e 35540 Dlse 30%

L 35l Lo jselall b @iy FTC J) Ly ) Lgydll B of Wa san i Las
MLM @l$)d Jeae o Lghndaiy Lgaladinl (Sor cilydige Wais W eSans

s ekl Q2 S D) (Pla ash (d2017) Milne g cilaaie (ga] 4l 8
el b e o aa Adledll ol 8 dala @llyy FTC JI dagyal Herbalife 4$y8 suks
Pha 4$al sl Giluleally Glilasy) i Cus (76% @ aull 38 ol b Lalias) JgY)
S DA DS 27% @ mll 88 aaa paliss) — o 3k el ol Sl o
dal e Lol Lagea dielinal andl b dses 35580 @3l Cua —(2017d Milne)
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(4-5) A o
N JS 4 Herbalife 4$)4 <yl (e promotion glhuas aladiul Gilye e maag Jiis
(2017-2015) o

2017 | 2017 | 2016 | 2016 | 2016 | 2016 | 2015 | 2015 | 2015 | 2015
Q2 Ql Q4 Q3 Q2 Ql Q4 Qa3 Q2 Ql

Earnings Call

Use of term promation by Herbalife
12 0 1 2 0 1 0 1 3 1

Management team in earnings calls*

*Includes use of all forms of the word (promo, promote, promotion, promotions) in the sales and marketing sense. Excludes use by analysts.
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Js¥1 DA s Herbalife 458 Gl ans sk 4)lee (2017d) Milne o5 2 <l
lsals A Lkl LS 3580 e algganall o Cam il )y il aSh Jal e clldg 2017 dacd
Milne pas Cus cxigl & @lly aa 83lsalls K1l b Preffered Customers gebin @b
Craay oail) iS5 Jaat ) s je g pe eisall b Osnea 4580 Ce Galgsadl ol
o olsY) ) (g Olesal pan (aldd) aguen ek Lo llly syl SlehaYl ae ABEY Joa
2017 4w

) Lol vigly ALl 1S5l (e J0 @ll3g 2017 Ao (3o SBlly J6¥) D0 8 Herbalife

(5-5) A o
North America Sales (Millions) India Sales (Millions)
2017 Q1 Revenue $229,857 down 6.6% Y/Y S47.9up 24.1% Y/Y
2017 Q2 Revenue $218,522 down 18% Y/Y S$41.3 up 16.6% Y/Y

(Milne ,2017d) (s (afia t jradll

I Lalias) 2¢8 Adledd) Kol 8 o) aaa b s ey oDl Jganl) il US4

A Linga Igai vigl g a3 (18% 5 6.6% <« 2017 diw o (Sl Jo¥) DN (1
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16 o Ghdse ge gan des Dyl Glilasy) e Al dulp slal DA

sAlll) cydigall Jd dliadlly (2017 — 2011) 85l o Herbalife

(VP) Volume Point ASI Llail) asas Miae Glassad) pas ©

(Active) Active Leaders Sales (pladill (pejgall Llaill aan o
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(New) New members sales saall cpejsall Llall aas o

ol e il S ) Aslad) cliaiall sy Milne 8 dilasy) aiahy Gl b
23 Jal (e R de pearson ¢seyd Bl Jelee alasiul o6 gal dlaye & &5 ¢ ydise S
paall) JIKEY) ancags LS SN cilydigall o A8DLa)) 548

Consecutive Quarters Percentage Change
Volume Points vs Average Sales Leaders with WP

—VWolume Points —Average Sales Leaders with WP
(2017-2011) ¢ S 26 J Active VP i cililas] 2(5-3) a8 S
(Milne ,2017d) (1o afita : jradll
Consecutive Quarters Percentage Change
volume Points vs Combined New Members
e N\ \ /\? / /> /N A
az 222:2 az \L“ﬁ/ 2 1 =) a3 aa kv__gl 201 c_kc: zoa7

—=— o lume Points Combined Mew kMembers
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13.1.2 Préparations de suite

13.1.3 Préparations pour nourrissons destinées a des usages médicaux particuliers

13.2 Aliments complémentaires pour nourrissons et enfants en bas age

13.3 Aliments dietétiques destinés a des usages meédicaux particuliers (a
I’exclusion des produits de la catégorie 13.1)

13.4 Aliments di¢tétiques pour régimes amaigrissants

13.5 Aliments dietétiques (tels que: aliments complémentaires a usage diététique)
autres que ceux des catégories 13.1 4134 et13.6

13.6 LComploments allnenialies |

14.0 Boissons, a l'exclusion des produits laitiers

14.1 Boissons sans alcool
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Capping in Pairs | 822222222222
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Level Members Members x Binary Total Binary Qualified Binary Per Member Total Qualified Binary Amount to be given

n 1
1 2
2 4
3 2
4 16
Total 31

1¥14
2RT
4313
Bx1
1640

333

8.22227227232322
T
3
1

B8.22222222771

422222222222

Total Business :
Binary Payout :
Admin Charge :

Product Amount :
Net Profit :
Per Member Profit :

222

3Te

324

216

I

1140
E045

- 1140
+319.2
-3929.25
=1294 495
= 417725806452
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Capping in Pairs : 822222222232

Level Members Members x Binary Total Binary CGualified Binary Per Member Total Qualified Binary  Amount to be given

0 1 1415 15 8.22222222232 822222222232 222
1 2 2RT 14 7 14 ara
2 4 433 12 3 12 324
3 8 B B 1 8 s
4 16 16X0 0 0 1] 1]
Total 31 49 422222222222 1140
Total Business: 13020
Binary Payout: - 1140
Admin Charge: +313.2
Product Amount: - 6200
Net Profit: =15999.2
Per Member Profit: =193.522580645
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Gus (Trace 5 Max-Eigen $ilias (e JS s JalSi Alalas agag el | JalSall cljlaal o)

i WS new g Active (o IS AV VP dlidadl lSill dlalae (anals LSy

D(VP) = -2.93118207777%( VP(-1) - 4.00182199923*ACTIVE(-1) - 1.31344148994*NEW(-1)
+2191.19674196*@TREND(11Q1) + 50489.7424351 ) + 2.21598116101*D(VP(-1)) -
9.93295476933*D(ACTIVE(-1)) - 3.20328276977*D(NEW(-1)) + 348.700220428

z2saill dndia o 3L Vsl yai VECM z35a3 35k 0o JalSall il b b (3l ()8
Force de rappel glayY! 858 Jelaa 05 of Gang Gy JalSall 38e 5)La) (e 3all DA (g
I Jgaad) s DA e el Lo Vg Ligine
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VECM z3sail dyiiall JolSill il Dlales s/ zilii o Joaa

Dependent “wwariable: DOwF)

mMethod: Least Squares

Date: 10677 Time: 22224

Sample (adjusted): 2011 c3 20172

Included obhsaervations: 24 atter adjustrments

DovPY = SO WP -1 - 4. 00182199923 A TIVE-1Y - 1.231 3441 48399 4% EWWL
-12 + 2191 196741965 E@TREMRDCT 1 @1y + S0429. 7424357 3 + 020
TSP -1+ SEETD AT TIVE-T) + AR EYY-1030 + {5

Coefficient Std. Errar - Statistic Frol.

[ g Iy -2.9z21182 0479215 -6. 1166326 o.o0oo0

L vy | 22154981 o.478150 4 6534492 o.oooz

[ g ] -R.922955 1.6873799 -5.9243749 o.o0oo0

[ gt ] -2.20=22832 o.252810 -2. 756149 o001 3

[ gy ] 348 7002 A0S 232 0085328 o.9321
R-squared o.B912847F Mean dependent war 1045 203
Adjiusted R-squared O BZ26972 S.0. dependaent var 221283.96
S E. ofregression 196599.732 Alkailke info criterion 22.749=258
Sum sgquared resid F.34E+09 Schwwarz criterion 23.03901
Log likelihood -Z2E8.52320 Hanmnan-cidinmn criter. 22 85270
F-=statistic 10 66441 Darbin-vYwatson =tat 2174519
FProbiF-=tatistic) a.oo01 05
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Dependent Wariahle: WP
Method: Least Squares
Cate: 1000117 Time: 14:02
Sample: 2011a1 201732
Included ohservations: 26

Variable Coefficient Std. Errar t-Statistic Proh.
C 10179.27 22041 .24 0461828 064845
P E Wt 2002311 0174812 11458404 o.oooan
ATTIVE 2073499 02444951 2485356 o.oooan
FH-=quared 0.8849355 Mean dependentvar 203461 .4
Adjusted R-squared 0874734 S.0D. dependentvar a0147.88
S.E. of regression 1045511  Akaike info criterion 21 454874
Sum sgquared resid 2A81E+09  Schwarz criterion 21 60090
Log likelihood -2T5 92468 Hannan-Qudinn criter. 21487454
F-=tatistic 92 432617 Durhin-\atzson =tat 1.140121

FrohiF-statistic) Q.o0o00oa

Eviews galiy Glsjda 1 jradl
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Dependent Wwariabhla: DWP

Method: Least Squares

Diate: 09228117 Time: 14:15

Sample (adjusted): 2011@2 201702
Included observations: 25 after adjustmeants

&

wariable Coefficient Sid. Error t-Statistic Frok.
= BaT . 3975 1924.5949 0.355318 ao.7z2549
Cabl Ew™r 1.892886 0122518 15.22483 o.ooon
DAz TIWE 1.397313 0425477 3284111 O.0035
RESIDWECM®-1) -0.545732 0223612 -2.440533 00236
F-squared o.919501 Mean dependent var 1644 400
Adjusted R-sguared o.90=2002 S D. dependent var 31653 .32
S E. ofregression S9500.240 Alaike into criterion 21.32274
Sum squared resid 1.94E+09 Schwarz criterion 21.91776
Log likelihood -2 8342 Hannan-2ginmn criter. 21.276822
F-statistic Fa.95211 Durbin-Ywatson stat 1. 989733

FProbiF-=tatistic) o.000o0n0
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EARNINGS CERTIFICATION FORM
ROYALTY OVERRIDE / PRODUCTION BONUS & 10 RETAIL CUSTOMERS / 70% RULE
DOCUMENTATION

This form must be completed and submitted to Herbalife monthly to comply with the 10 Retail Customers and 70% Rules. Listed below are
several methods the Form can be submitted to Herbalife. No matter which method is chosen, the form must be received by Herbalife no

later than the fifth of each month for the prior month’s activity. (Note: Mail must be postmarked no later than the last day of the month).

METHODS TO SUBMIT THE FORM:
1. Download the form: [Log on fo] MyHerbalife.com [Click on] MyOffice [click on] Distributor Documents

2. Submit the form electronically:  fLog on to] MyHerbalife.com [Click on] MyAccounts & Reports [Click or] Submit 10 Customers Form

3. By Mail: Herbalife Australasia Pty Ltd
PO BOX 61
MARLESTON SA 5033

4. By Fax: 08 8234 3605

In addition to all the existing Royalty Override requirements, you must also comply in a timely manner with the 10 RETAIL CUSTOMERS
and 70% RULES in order to receive your Royalty Override/Production Bonus payments.

The 10 RETAIL CUSTOMERS RULE means that you must make not less than one sale at retail to each of 10 customers during a given month.

Other activities that can count towards this requirement are:

A sale fo a first line Distributor with up fo 200 personally purchased Yolume Points (and no downfine Distributors) which may be counted as a
sale fo one (1) retail customer; and

* A Nufrition Club member who consumed products during ten (10) visits to a Nutntion Club within one Yolume month, which may be counted by
the Nutrition Club operator as a sale fo one (1) retail customer.

The 70% RULE means that at least 70% of the total value of products you purchase each month must be sold or consumed, each month.
Sales may be to retail customers, or wholesale to downline Distributors. Consumption may include Nutrition Club activities.

EACH OF THESE REQUIREMENTS MUST BE MET OR ROYALTY OVERRIDE/PRODUCTION BONUS EARNINGS WILL NOT BE PAID

| certify that during the month of ,in the year of | have fulfiled the requirements outlined in the box above.

And will, upon request (for verification purposes) furnish to Herbalife the following information concerning such customers: names, addresses,
phone numbers, email addresses and copies of retail receipts (and/or in the case of Nutrition Club activities, a log of member visits inclusive of
member names, dates of visits, contact information). | agree to maintain all such records for a period of two (2) years.

My total personal retail sales for the month total: $

Please Print Name: Herbalife ID Number:
Signed: Date:
Keep one copy of this form for your personal files. Rev. 06/25/11
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State Multi Level Anti-PyramidLaw
Marketinel.aw
Alabama No Alabama Deceptive Trade
PracticesAct
Alaska No AlaskaStatutes
Arizona No ArizonaRevisedstatutes
Arkansas No Arkansas
Statute
California No CaliforniaPenalCode
Colorado No Colorado
Consumer
Connecticut No Connecticut
Genera
Delaware No DelawareCodeAnnotated
DistrictofColumbia No no
Florida No FloridaStatutes
Georgia CodeofGeorgiaAnnotated CodeofGeorgiaAnnotated
Hawaii No HawaiiRevisedStatutes
Idaho No IdahoCode
[llinois No CriminalCode
Indiana No IndianaCodeAnnotated
Iowa No IowaCode
Kansas No KansasStatutesAnnotated
Kentucky No KentuckyRevisedStatutes
Annotated
Louisiana Governor's Consumer | LouisianaRevisedStatutes
ProtectionDivision Annotated
Maine No Maine Revised Statutes
Annotated
Maryland MarylandCodeAnnotated Maryland Criminal Law
CodeAnnotated
Massachusetts Massachusetts General | Massachusetts General
LawsAnnotated LawsAnnotated
Michigan No MichiganCompiledLaws
Minnesota No Minnesota Statutes
Annotated
Mississippi No Mississippi Code
Annotated
Missouri No MissouriRevisedstatutes
Montana No MontanaCodeAnnotated
Nebraska No NebraskaRevisedStatutes
Nevada No NevadaRevisedStatutes
NewHampshire No New Hampshire Revised
Statutes
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Newlersey No New Jersey Statutes
Annotated
NewMexico No New Mexico Statutes
Annotated
NewYork No NewY orkGeneralPyramid
Law
NorthCarolina No North Carolina General
Statutes
NorthDakota No NorthDakotaCenturyCode
Ohio No Ohio Revised Codes
Annotated
Oklahoma No OklahomaStatutes
Oregon No OregonRevisedStatutes
Pennsylvania No Pennsylvania Statutes
Annotated
PuertoRico Laws of Puerto LawsofPuertoRico
RicoAnnotated
Rhodelsland No RhodelslandsConstitution
SouthCarolina No South Carolina
CodeAnnotated
SouthDakota No South Dakota Codified
LawsAnnotated
Tennessee No TennesseeCodeAnnotated
Texas No Texas Penal Codes
Annotated
Utah No UtahCodesAnnotated
Vermont No no
Virginlslands No no
Virginia No VirginiaCodeAnnotated
Washington No WashingtonRevisedCode
WestVirginia No WestVirginiaCode
Wisconsin No no
Wyoming WyomingStatutes WyomingStatutes
Annotated Annotated
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SCHEMILE 2

Amway Eamings Dhaclosure Palicy

Amway will disclose for the specified penod.

AL

B

W

i

Total number of Betal Consuliants registered during the period
Total number of Retal Consullants eaning a customer volume rebate (“CVR")

Average CVI of Retail Consultants eaming a CVE

. Highest total CVR emed by a Retail Consultan

. Lowest total CVE eamed by a Ketwl Consultant

Tatal number of Certified Retail Consultants registered during the period

i, Total number of Certified Retail Conzuliants eaming a CVR or borus income

. Average income of Certified Retwl Consultants eaming a CVR or bonus

Highest total earmings by a Cerified Retail Consultant

Lowest total eamings by a Cenified Retail Consultani

. Total number of Business Consultants during the peniod

Average income of Business Consultants during the period

['otal number of new Business Consultants qualifying as such during the period

. Mimmum income levels for qualification at Platinom, Emerald and Diamond bevel

Mumber of Business Consultnts qualified at Planum, Emerald and Diamond level

during the peniod,

in the gl court of justice 4
14 May 2008

Itz ey, amaayvallcom
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Great Products
Mean Great Business
Opportunities!
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' 198K

Dream It.
Do it.

Incomes applicable to the individuals (or examples) depicted

and not average. For average financial performance data,

see the Statement of Average Gross Compensation of U.S.
36 Supervisors at Herbalife.com and MyHerbalife.com.
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30119639 Flamboyart Eau de Toilette 3399 e 480 0 ragrance
1) 30059 Men = Calection Dark Wioad EdT 2339 199 (3 0 FRErEnCE
32| 30173 Eclat Homme EdT 499 Zrg 4 1 rairance
33| 31698 Eclat Homme: APD Spray 599 AL ] ] Farance
34 31074 |50 Fewer Him Eau de Tailette 3799 033 (50 raErance
9| 30571 TP Pertecting Day Maisturizer 2199 1435 1270 0 SkinCare
36| 30572 TP Reneswing Might Care 2293 1567 28] 0 SkinCare
AT 30873 TP Miracle Perfecting Serum 2409 {3 130 0 SkinCare
36] 26644 Dntimals White OB Dary M 1359 19 200 0 BkinCare
39| 26652 Dntimals White Cleanzing Gel Olly 1033 89 M8 0 ShinCare
40) 26653 Optimals White Toner Qily 2kin 1099 a9 |16 0 SkinCare
41) 26841 Opfitnalz White OB MNight Cream NI 1439 1189 |21 0 kin Care
42| 26842 Optitmals White OB Night Qily 1439 1185 |2 0 SkinCare
43 26643 Dntimals White OB Day Oily Skin 1359 19 200 0 iSkinCare
44) 26646 Detimals White SIB Eye Cream 1199 B 120 0 ZkinCare
43113659 Diamond Cellular Arti ageing Cream 4133 3338 (600 0 [SkinCare
46| 18437 Diamond Celular Might Trestment 4399 19|63 0 SkinCare
471 22421 Royal Yelvet Cleanzing ik 1399 19 1200 0 SkinCare
480 22423 Royal Yelvet Soothing Tarer 1399 19 1200 0 SkinCare
49) 22424 Royal Yelvet Firming Cay Cream 2349 1879 |3 0 &kinCare
501 22814 Royal Yelvet Repairing Might Cream 259 009 13 0 SkinCare
511 22815 Roval Yelvet Firming Eye Cream 1099 a9 M6 0 SkinCare
52| 24547 Royal Velvet Capaules 3399 M9 |48 0 &=kinCare
53130126 Love Mature Face Toner Tea Tree 599 a3 |9 0 2kin Care
54 30127 Lave Mature Gel Cream Alog Yera £99 858 p10) 0 kin Care
55| 30143 Love Nature Eve Gel Ao Vera 289 a9 |6 0 &=kinCare
5630144 Love Nature Cleanzing Gel Aloe Yera 599 a3 |9 0 Bkin Care
57) 30148 Lave Mature Gel Mask &loe Yera 499 |7 0 Shin Care
5830143 Love Mature Face Toner Aloe Yera 589 43 |9 0 kin Care
59130150 Love Nature Face Scrub Aloe Yera 439 3|7 0 SkinCare
B00) 30153 Love Nature Cleanzing Gel Tea Tree 599 49 |9 0 SkinCare
B1) 30160 Love Mature Day Cream Wid Rose £99 S8 0 0 ZhinCare
62| 30162 Love Mature Eve Cream Wild Rose 399 36 0 Skin Care
B3| 20167 Pure Skin Shine Cortral Cream 49 3 |14 0 2kin Care
B4 20620 Pure Skin Face Taner 799 B M 0 2kinCare
B3] 22418 Pure Skin Sachet ScrubiMask 199 159 |3 0 ShinCare
BB 24202 Pure Skin Blackhead Clearing Mazk F99 589 |10 0 SkinCare
B7) 1276 |Tender Care 324 B3 |48 0 2kin Care
G| 23747 Essertials Maisturising Day Cream £49 51919 0 Skin Care
B3| 23753 Ezsertials Gertle 3in 1 Cleanser 599 43 |9 0 2kin Care
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Date: 15061 7T Time: 21:20
Sample: 20111 201 72
Included observations: 26

Autocorrelation Fartial Correlation B | L 21-Stat Frokb
1 1 ! 1 1 o.yos oO.7y05 14 457 0,000
1 —1 L 1 2 0.2496 -0.z200 19.211 o.ooo
1 i ! 1 1 3 0.320 0260 22445 0.000
1 —1 1 1 0 1 4 0.276 -0.061 24 970 0000
1 —1 1 ! 1 8 0194 0008 2XE.275 0.000
1 u 1 1 O 1 B 0,097 -0.021 ZE. G159 0O.000
1 1 ! ! 1 ¥ooO0o0z29 0004 22674 0000
1 I 1 O 1 2 -0.0328 -0142 2XE.732 0,001
1O ! ! O 1 9 -0.141 -0.095 2X¥F. 526 0.001
LI 1 1 O 1 10 -0.205 -0.062 2Z29.501 oo
[ — ! ! O 1 11 -0.2325 -0.0687 ZF2170 0001
LI — ! ! I 1 12 -0.2592 -0.044 25 4549 0O0.000
Diate: 1006117 Time: 21:32
Sample: 20111 201 T2
INncluded observations: 26
Autocorrelation Partial Coarrelation Y P c-=Stat Prok
1 A 1 1 i 1 1 oo4= o043z o.osz=249 o216
— 1 — 1 2 -04=29 -0O.441 S 2940 oos2
1 1 1 i 1 3 -0oo01= o042 S 8991 o117
1 — 1 [/ 4 0417 0276 11.654 0.020
L — 1 ] 1 S -0.271 -0415 14.204 o014
— 1 LI 1 B -O.442 -0.191 21 .502 o.oo1
1 i 1 1 1 ¥ o-O0o0z20 -0.25E 21 . 5326 oooz=
1 — 1 — 1 = 0445 o220 29 557 o.ooo
1 [ 1 1 ] 1 9 -0126 -0167 Z0.=250 o.ooo
L — 1 1 | 1 10 -0.Z207F -0.104 4 5641 o.ooo
1 i 1 LI 1 11 0061 -0152 =24.222 0.000
1 — 1 LI 1 12 O0.z216 -O0.122 A0 025 o.ooo
NEWVWV
100.000
90,000
80,000
70,000
60,000
50,000
40,000 u u u T u u u T u u u T T u u T | u u u T T
| I T I 1 T VN (1 VA T 1 T 1 T T 1 1 O 2 1 I 1 T V2 E 1 I T AV B V'
2011 2012 2013 2014 2015 2016 2017
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Date: 1AM ¥ Tirme: 21:45
Sample: 20111 201702
Included ochservations: 26

Agtocarrelation Fartial Coarrelation Fo A o1-=tat Frab
1 —1 1 —1 1 o411 o411 4. 9295 0.02Z26
1 I 1 [ — 1 2 -0.044 -0.257 44928495 0,083
1 | 1 1 — = o141 aO.=245 S E157T 1=z
1 — 1 | 1 4 a.=211 a.o9:3 22173 [
1 i 1 L — 1 5 -0.029 -0.277F S.arya4 o114
L — 1 1 (= 1 B -0.3216 -0.151 12503 aoasz
1 O 1 1 1 1 F o -Oo.09a a.aos3 12834 aoares
1 [ 1 1 i 1 = o139 aogz 13622 o9z
1 [ 1 LI — 1 9 -0149 -0.215 14.575 o103
L — 1 1 [1 1 10 -0.297 a.az=1 12.5495 o.ao4a5
1 O 1 1 O 1 11 -O.1400 -0.109 19.023 o.asa
1 a 1 1 1 1 12 a.azo a.aozg 19.415 a.arg
(24) a2 Galal
VP
360,000
340,000 -
320,000
300,000
280,000 -
260,000
240,000
22000 4—+rnon V50— 77" T——7— 7T T——7T— 7 T T T T T T
[ 1 T AV I 1 AV At I 1 AV A | B I AV 1 1V I 1 AV B 1
2011 2012 2013 2014 2015 2016 2017
(25) a8 @alal)
WwAR Lag Order Selection Criteria
Endogenous variahles: WP ACTINVE MEWY
Exogenous variables: C
Digte: 10MEM T Time: 22:02
Sample: 201 1@1 201722
Included observations: 24
Lag Logl LR FFE Al =1 HQ
n} -TE1.3148 A Q9.21e+23 B3.69290 6384016 B3.73197
1 -743. 9908 28 87 346* 4 Fde+23 A2 99923 B3 A8826* B3.15550
2 -733.3021 15.14230 4. 21a+23% 62.85851% 63.883930 63.13198%

*indicates lag arder selected by the criterion

LF: sequential modified LR test statistic {each test at 5% level)
FFE: Final prediction errar

AlC: Akaike information criterion

S Bchwarz information criteriaon

H2: Hannan-Gdinn information criterion

426
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Brasics Cointe=garation WELC Restrictiaons
Franl
Flumlzer of caintegrating a1

Deterministic Trenad Spaecitication

o trema im cdata

l::Il Al o interceppt ar trena in CE or WAaAR

l::Il 21 INntercept (ino trendal in CE - no intercsot imn WWAF

Lim=ar tr=ndad in cdata

II:J =4 Intercespt (ino trencal imn ZJE ancad WAR

) 4y Intercept and trendcd imn ZE - no trenda in YWAR

uaclratic trenad in data

(1 5) Inmtercept and trend im CE- linear trend in W

O K Annuler

(27) o @alal

Sarmple (adjusted): Z011 @S Z01 7oz

INncluded oabservation=: 24 after adjustment=s

Trend assumiption: Linear deterministic trend restricted)
Series: ACTIVE RMNEWY WHE

Lags interval [in first difference=i: 1 ta 1

Unrestricted Cointegration Rank Test (Trace)

Hyvpothesizaed Trace o.os
o, of CECS) Eigenvalus Statistic Zritical walue Prok ™
HHone ~ OE7F4712 45 42711 4291525 o.ozF0
At rmost 1 O.a4zs2502 1T=3.5=3402 Z2o9.27211 o.zo9z
At most =2 o107 124 Z2.F19z39z2 1251798 o.9gos1

Trace test indicates 1 cointedarating egnds) atthe 0.05 Ievel
= denotes rejection ofthe hwpothesis atthe 005 lewvel
*hlackinmon-Haug-hlichelis (1999 p-wvalues

Unrestricted Cointegration Rank Test caxirmuarm Eigenwvalue)

Hyvpothesizaed rla=x-Eigen o.os
o, of CECS) Eigenvalus Statistic Zritical walue Prok ™
HHone ~ OE7F4712 ZE. 953209 25 223221 o.o=54
At rmost 1 O.a4zs2502 1TS.814632 1T9.22704 oO.1s5=3=
At most =2 o107 124 Z2.F19z39z2 1251798 o.9gos1

PMax-sidenvaluse test indicates 1 cointedarating ecgqnds) at the 005 lewvel
= denotes rejection ofthe hwpothesis atthe 005 lewvel
*hlackinmon-Haug-hlichelis (1999 p-wvalues

(28) & Galal

INnverse Roots of AR Characteristic Polvymomial

1.5
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(29) & Galal

ECCT Srandgder Craua=salitverBloc ik Exogenaeity wewamlad Tests
Cate: 1 OO0 1 7 Tirme: 2235

=Smrmipler 207 1 a1 201 Aol

Imcluded ob=ser~ations: 24

Cependent wariable: DO

Excludcdecd hi-=0 AT Frob.

s T I ED =2ES.215=S
o =" 1Ta3. 10295

[y )
oO.oOooO>=

-

01 =2S. 22445 = = [mp ]

Ce=epeaendaent wariabhle: S T 1~ E2

Excluded hii-=0 AT Froe.
o2 1. 200292 1 O. 2515
o h-d =™ O . =3Fs3==7F -1 O S==5
01 Z2.53=1 493 = O =2==0

Chependent wvariable: - Ewa

Excludedd Chi-=0 (=5 o Prok.
2 134 . 23029 1 [ e
o™ =T I E=D Z2O.S2z20o=2= 1 DO oOooOooo
11 =21 .2a7=1 = [y )

(30) & Galal

wariance Dhecormpo=sition of W

Feriod = E. R ST TN E I E s
1 19559 . 732 19 =>225549 = 8197465 1 95465665
= 2224 .95 14 . 2206562 ZO.S55943= B4 55995
= SZxxO=. =32 1T=. 24722 B0 . 72915 25 .41 295
=1 SZF154.1= S.=Z15957F FES. 22160 19.45=44
= 11 sS5s50.2 =F.s021 09 =141 5= 144 95257
= 1T=Za4757. .4 Z.FEE0449 =22 . =2FET7T 2 1=2.28=272=24
- 1TE9=09. =2 F.1126=25 =20. 752265 1612205
= 20949922 4 2291 5= =Z=0.9=2710 1TE. 77113
= Z2ZETFTE=2.= 1. 7Fagz=a2>=2 =2 . 2Os9s 15 . 20475
10 Z2EO9=22 5 1T.651115= =2 2114 1S. FOF770

ariance Decormpo=sition of AT IE:

Feriod =.E. = AT INE e =5
1 4515 . 2827 O.oOOoooon T2 . EEea99 ZZE. BE=401
= = O B By | . ESE2=3 FE.114=0 1E2. 02945
= SS9 . 250 e e e e = | =1 . 15779 16 . 06999
=1 122297 52 1. 655965632 FE. EO9=9g 19 . 45010
= 1TE0s50a. 70 0947165693 Fr.EeEg0z9 =21 15254
= 21914 .26 O. 7254655 FO.OFs=4 Z0O.1 =770
- ZE50O=0. =22 O. 629075 FO. E5=2=0 13. 71712
= Z2Eag9gs 55 O SE55E555S o . asIas ZO.s52073
= ==s00.71 O a4as5>=308 FE ds53=4 =1 OF39=25
10 =2Fr2TFa. == O.=2E85697 FE. 921 =25 O 69295

arimnce Decompo=itiorn aof RIEw

F=riod =.E. = AT I E 1 E5
1 12254 57 O.oOOoooon O.oOOoooon 1TO0. o000
= 1Ta4072. 73 1. 52711 3= OGBE=275E1 7 OF O=ZS2 T
= 2251 7. .20 22 EE4329 == 49591 e . gzxaeFT0O
=1 =FZ2a49.03 11 . 6961 4 BEE 42656655 =1.21 721
= 4457243 =2.1=2892 TE. 2297 15S. 64014
= S1109.15 F.E1Oas7sS T . BES5265 1= 0=2=2565
- 4942 5= FLIS2EaR Fe. =221 51 1= . 9951 =
= =01 40 0= L= = e ) S iy | =022 7325 1= . 945022

... a9 Zmgzmaz s A4 BFEZA4FT S EaF1asy 0 12 es1Fs 0000
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Response of WP to WP

Response to Cholesky One 5.0. Innovations

Response of WP to ACTIVE

Response of VP to NEWS

120,000 120,000 120,000
20,000 20,000 20,000
40,000 - 40,000 40,000
o o o
-40,000 - -40,000 - -40,000 -
-30,000 T -30,000 -30,000
1 2 3 4 5 £ T ] a 10 1 2 3 4 5 £ 7 ] a 10 1 2 3 4 5 £ 7 ] a 10
Response of ACTIVE to WP FResponse of ACTIVE to ACTIWE Fesponse of AC TIVE to NEWS
15,000 15,000 15,000
10,000 - 10,000 - / 10,000
4.000 A 4.000 4.000
o o o
-5,000 - -5,000 - -5,000 - F\/_\/
-10.000 T -10.000 -100.000 T T T T T T T T T
1 z 3 4 4§ L] T : a 10 1 I 3 4 4§ L] T : a 10 1 I 3 4 4§ L] T : a 10
Response of NEW to WP Responsze of NEW to ACTIVE Response of HEW to NEWS
60,000 0,000 0,000
40,000 - 40,000 40,000
20,000 o 20,000 20,000
o o o
-20,000 T -20,000 -20,000
1 2 ki 4 L1 £ 7 2 a 10 1 2 ki 4 L1 £ 7 2 a 10 1 2 ki 4 L1 £ 7 2 a 10
(31) a2 Galal
Date: 10507 F Time: 00:07F
Sample: 201121 201722
Included obsermations: 26
Autocorrelation Fartial Correlation A FPAC iz1- Stat Frohb
1 11 1 11 1 0.305 0.305 27162 0.04949
1 ] 1 1 1 2 0.093 -0.001 289772 0226
1 O 1 1O 1 2 -0.07F1 -0110 2.13¥3 0.271
1 1 1 [ 1 4 0,023 0024 215591 0532
O 1 [ 1 5 -0127 -0174 22042 05732
[ 1 [ 1 B -0.220 -016F 548697 0473
[ — 1 [ 1 ¥ -0.285 -0166 2.6331 0.276
1 I 1 1 . g -0.020 0102 37251 03266
1 I 1 1 [ 1 9 -0.028 -0.0594 2.7590 0.460
1 I 1 1O 1 10 -0.061 -0.105 249232 05349
1 0 1 1 [l 1 11 -0.080 -0.041 9.Z2350 0.600
1O 1 [ 1 12 -0120 -0.209 949391 0617

429






431

—
e bk N e A= 2R R E

(33) o Gl

2011 21
2071@2
2011023
20714
2071 2011
207 22
2012073
20124
201 301
20732
201303
20134
207 4G
2074072
20143
2017404
2071 5G1
2071502
201503
2071454
2071 6BG
2071682
20163
20164
207 7
201 722

243006
25949031
252900
232146
298420
205024
287366
2BEY50
209025
23494915
2140049
2864960
336454
335504
03043
2BEEET
297834
205454
2850249
2B7E44
319516
2470356
311572
270503
02554
2584116
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(2017-2007)
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265 7 e ety (3-5) <z
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267 ¢ oA (4-3) <2l
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272 ) o e (5-5) <
(2017

272 | (2017-2011) o D626 J New VP 50 cliban] | (6-5) J<i)
d (Sgiua MLM @lS)é blés alilas)

291 S B > (1-6) J<z)
(S5ican
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315 (4-6) i
IFANCA
ulpe i (e Forever 4S)d eige ) (Plel Jla
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Since the middle of the 20th century, hundreds of companies have adopted a multi-level
marketing (MLM) system to market their products, this system has expanded to include most
of the world countries, which is nothing but being one of the direct selling's compensation
methods. However, the emergence and expansion of these companies coincided with many
debates about its legitimacy in western countries that were and still trying to determine the
line between this system and the pyramid marketing systems, which are considered to be
illegal in an agreed manner. This debate has expanded to various Islamic researchers and even
public when it concerned the need for those network marketing companies should accord to
respect the different Islamic standards when they operate within the framework of the Islamic
world, but what is flawed in their studies is superficial and misses a correct perception to the
mechanisms of the network marketing system.

This study is designed to examine the extent of the respect for the marketing companies to
some Islamic standards through a marketing approach in which we try to determine the
various standards of the Islamic marketing mix (product, price, place and promotion) that
MLM companies should respect. So on a first stage, an inductive approach has been adopted
in order to define these standards which in a second stage and relying on an deductive
approach those standards are tested on a set sample of MLM companies active in a number of
countries in this Islamic world - Algeria in particular - relying on the quantitative and
qualitative analysis tools namely: The interview method, The observation, The content
analysis method and so the Survey method.

Our current study has concluded that the marketing mix of MLM companies in general
doesn't fit with the various Islamic marketing mix standards in their four components, what
requires for those MLM company to search for a completely new compensation system in
respect for those standards, as well as the various concerned parties involved in monitoring
and controlling the activity of MLM companies In the geographical frameworks in which they
are active and required to adopt a number of amendments, especially with regard to
amendments to the legislative system (legislative and regulatory texts).

key words

Network Marketing, Direct Selling, Pyramid schemes, Sales Force, Mix marketing, Mix
Islamic marketing.
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