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Evaluating the impact of energy subsidies on economic
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Abstract: This study aims to evaluate the impact of energy subsidies on economic
growth in Algeria for the period 1990-2020. By applying the bootstrapped quantile
regression model by Stata program. The results revealed a positive impact of total
energy subsidies on economic growth, but this effect declined from 0.8 at 10%, to
0.23 at 90%. %. This suggests that Algeria's policy of subsidizing energy products is
inefficient compared to the huge amount of oil revenues allocated to them.
Therefore, it must either be reformed and rationalized, or made circumstantial
according to the state of the national economy.
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Bl 8 hudi Ly LS .( Koenker & Machado, 1999, p. 1296) sl
B bl e samdl clalial (Sl gl e Yo gl (gie o) oS
(Staffa, Kohane, &  lugdl i e b€ Baie Ll W oK
( Porter, imlul Gijies oS laad) s .Zurakowsk, 2019, p. 820)
:2015, pp. 338-339)
Slaadal) a5l Cumy o) il e dbiall all ables ae-]
bl S V) Jangie i e s Y b il 350
Ghaaiall 5 Levie il paiall JalSll aigill juad 288 mauiag e 45)8-2
(OLS) 8 L T gll s e 5850 (pe Yoy litdl
i)y (Bassett 5 Koenter oyl (e 530 J3Y Gy oI lasi¥] dinglie ool
Gy 4 Lals (OLS) Jasd)  aladiu) Ged cul€ ) JSLEAD Ygla calac
parameter homogeneity )claadll Guilad (alidl A5 (o galai@Y) gail)
ple 5 Adplaiall Al A5 5 (Galton’s Fallacy)sills 4hallas ¢(assumption
( Resnde & de FIGUEIREDO , 2010, p. (heteroskedasticity) sl
el By AT o) il w385 eSU s Ladses lelai <103)
:( Trzpiot, 2011, p. 126) VIS Xi puidl) Lialy Yy gl

Q: (YiXp=XBx® ()

DL DA (e T af s Lt A 5 lasdy) cllas B(T)
B(x) = minyepe~ Ty pr(yi-Xib)  (4)
tuny S) sl Al pr Jics
pT (W= (- , u<l ()
pt(=T1H ;o y=1 (0)
Jadl o T daleall i DA (e 4l magy o(4) Aobedl DA (10
YJ byl sall ays o daaas by jlaai¥) jolie aselae sae Lis [0,1]
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oeadl 8 Jhalgdl el 4l ek B(T) L) Jelae L o Als
OB e 5T el e a3 Ungyla K paiall (8 i) s (21) ()
Lls sae & ol il o aSiid) clsid) il ey S0l g

(Mello & Perrelli, 2003, pp. 645-646) a5l Ao ddliss

reyiiall Ldagl slasy) 2.3
olial Jgaally 3aalie 31 i Lygius Ayie) Judlaad Cilpaiia & Aushpall iy
Oo Ay Auilaie Ll aD e san s chaaidl s3g) Liiay slaal e
2l g L (Std.Dev) glmall Caladl spall 4l ) hlic) cledausia
e dpaillys (5.15) Wy 4l dad el (4.89) &l dgall oyl lad)
i oSxy Lo (10.7) bysi o) dad aadly (10.28)dhamsio el o Sla 5
o ) L LYY sangy . Ially Guyill Lasad Jhall 8 Guadl) Z8lall aed aaa
o Al ded el (6.3) iy A o sSall V) davgia (3l 48Ul ae s Jaugie

.(6.89)
Al e Cluag i2 Jgaall
Max Min Std.Dev Mean OBS

5.153645 | 4.554045 | 0.2291161 | 4.88938 31 Lrgdp
10.69594 | 9.543967 | 0.3387147 | 10.28117 31 Lsub
6.884021 | 5.135133 | 0.5022041 | 6.30474 31 Lg
5.153498 | 4.41283 | 0.1556616 | 4.629576 31 Lrgfcf
1.884708 | 1.652467 | 0.0663963 | 1.765943 31 Ltrade

Stata 17 MP cila e e bldie) cyfialll dacl (e 2 _jduaall

Heteroskedasticity Test : Breusch- :sUsa¥l culs &l ase jLad) 3.3

Pagan

dlaal) o Bl wlal heteroskedasticity lial cilajie JMNA (e

Sle Galll (Hy daad) (il Jis aie 5.(0.0643) %5 Lsinall s5ise oo S
e oS lany aladia) WSy agle s . oulil dlaie bl

s Uadl) culd cld ase jLadl 4 Jganl)

HO : Constant variance

Breysch-Pagan/Cook-Weisberg test for heteroskedasticity
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Variables :Lsub Lg Lrgfcf Ltrade
Chi2(4) = 8.87

Prob > 0.0643

Statal7 MP clsyae le aldie!) ofialll alac) (e 1 jdaal)

:Quantile regression sl jlaaiy) 4.3

:0.75 50.50 xie o<l aaiy) 1.4.3

DS il el oyl il Jass e Jausgiall (oSO laai¥)
Gyl IS o Laadl ¢ Ul Joaall cildare DA o L Alid) riall ddad
Lsia Oy (% 90.81) sl sl Aol g5lll 50€ aa ) $yuies dysine
Gsiall die oS Jlad) e W4.96 &l ddal) Jlal) sl msll) Syl )
LRGDP 4 dll yuaiall % 89.86 Aiwiy 3pmday 4ysine Ciyaiall IS 18 <% 75

5.12 diad Lo ilis 0.75 Sl die adansgia 31331 53

% 75 5% 50 sic asl) asi¥) cilasia 10548, Jgandl)

]
QUANTILE REGRESSION NUMBER OF 0B3=31

Median regression Pseudo Ri=0.9081
Raw sum of deviations .....[&Ml_fabour-l 9657441

ligdp Lot t P> [ Conf.Interyal %95]
1
Laub 037304870 3.00 0.006 0117 "‘S 06283316
Lg 0.1740313 206 0.049 0 03472962
Lagfsf 02114174 3.36 0.002 0.3407915
Lirade 04946063 03 0.00 0.7436095
Constant -1.888575 36 0.00! -0.7327594
Quannile rggression Pseudo R*=0.8986 0.75
(Raw sum of deviafions, 1.942442_( about 5.1201438
Ligde ~Loef S B t P> ([ Conf Ingeryal 95%
1
Laub 0 :029‘.9 0.066768 454 0.000 0.1656804 0.4401674
Lg 021132 0.0453166 466 0.000 0.1181734 03044728
L}g\‘( 0 3011355 0.0338371 8.90 0.000 0.2315801 0.3706866
Lirade 03377386 0.0656486 8.19 0.000 OJJ 796 0.6726812
Constant -1.880026 0.3022976 -6.22 0.000 250140 -1.238644

Statal7 MP cilayie le laldie! ofialll alac) (e 1 jdaal)
: V% 50 L) xie 50800 Asleall 2zl (Say el Jpaall P (e
Irgdpsos, = -1.89+ 0.37 Isub+ 0.171g + 0.21Irgfcf +0.5ltrade
: JUIS % 75 ) die
Irgdp7se = -1.89+ 0.3Isub+ 0.21Isub+0.3lrgfcf+0.54Itrade
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Jiay (Ommsdy Oadaie cpdl cplad) algn (e 48 Jiald po adafiall aY1 Laall —
bl AL Caliny Y a5 OLS Jalas

% 95 ledsn 48 lyid ae CLal) iy 3yiie JashaS &I laadl) i lelae
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Statal7 MP cilaas e laldie) sl dlac) (et jdaall
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& ) Gl die dad efS(0.79) il dmse LsUb il Jalae Lo
Sl ae (0.22) dad U Jeaiy @bl sl Gl ¢ 36V dedl)
oSxy A 5 OLS Jalra jeday LS 1558 dpsadlly Gl dpsedl) 8 iy
de W Isub A8l ey Jlealy  JlaaY) sl zslil) Irgdp g A8kl Jas sia
s olaie (8 L 5 Ul sl die 4 Guil Isub Jalas 5 .(0.30) aadl
drgdp aaall JleaY) Asall m5ll) g Isub d8lall aes  Jleal (o dpnSe 480y
Gia o Isub il aea sl aie (Sley olaiad (kg GlY) ey Lol
(0-26) led 4 ol ) 2550 % 20 (e JBY) Gl i Al alalas o
(0.22) dall xic OLS Julas 350n b i 23 <% 70 Aol vic
Gl JW Gy s Jlaal 5 Ltrade glaall bl cppsid) e W5
ab s sl i Gl L g bl Gai Ly Lagalelae a8 228 Lefgf
oy 058 Alaal iy ¢(0.59) 2 5,11 Lyl die Gad aadl gylaill - L)
o 70 xSl die \gia ) 5 (0.32) abial) alobee Ao sla ol culil) Jal)

:Bootstrap g jLid) 3.4.3

Glie amy alee ye shal 4 e oy o3 Bootstrap laal Lyl

S bl (@lSlae cad A p Y Lehadle Cud il degena e Lilpde
¥ (e LIS pea j.(PIonsky, Egbert , & Laflair, 2014, p. 1) iflas) 48
(b oSl laaV) m gl (& Bpaall duall Als 8 Bootstrapping alaasub
.(Nikitina, Paidi, & Furuoka, 2019, p. 3) &dsise Sl zln ani ls
DL Ay 5yl Cipad bl Jeaall 3 ) il Blaia) &5 Ladl
S ) it )Ll LS % 90.65 5 % 87.63 o cangli um (R?) 5258l
Al aed Jlea) c et cdilaia pe Irgdp e a1 sl il o
drgdp &aall Jlay) sl bl e Ll i al e Ju dagall Isub
Dl died (drgdp J e S clgiae I S Clgie (e Jiy 4l e
Al aco sl Hib el calail oK) Al &as Al Irgdp J0.10
Lginall gsiua die Irgdp adall JlaY) Jsall bl e bgins 5 Laga ISUb
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aod Jlaal hugie dad sl ol Glade i s (P=0.004)%5
%0.79 Aty adall Jlaa¥) sl bl Jasie dad e a5 % 1 Ay 28Ua)
Saat il el galail #y, Al Jicr A 5 <0.90 oS oAy e
de Irgdp &dall Jlay) Jdsall mbll e bLgiea 5 Lage ISUb ddlall acs
dad sl O laad) Glajie Gai 5 (P=0.016) %5 Aysieall (ssise
Sa¥l Aaall ol dagic dad e up % 1 Ay Al aen sl Jugia
2 e Wilaal Lsiee an il el ol i) il WL%0.23 duy adal)
s Lo Gy Jdlay 4l 0.60 2SI o ol ) Irgdp adall Jlaal) sl
Ltradez 6l dually 0.50 ylaad¥l e 5 cLgfef culill Jlal () 00s$ laa)
El o Camm Cange ST 53 el 8 Al aen s old 4y

L) salll e il JleaY) el

Bootstrap o sl jlaad¥) milii :7 Jgaad)

QUANTILE REGRESSION NUMEER OF OB5=31
‘Boorirap Lt (100)

3608133
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(.60 Cuantils
Lanh, 01515401 1.9 0.080 0040 06074
Lz (104161 FAL (43 0 (4362303
JRicind Q0RT315 168 (013 (4467134
L Q037367 318 0000 07116546
Comstant (6010821 =173 (.01 419140
0. TQuzntile
Lanh, 1.7 [ (4861776
Ls i (.03 (4430308
JRiciind By (.00t (4884764
Limiz i3l 0.000% 16
Comstant Al (.03 514050
(.50 ramile
Lanh, 19 [ (01948
Lz 1M (e (0400077
JRicind 39 .ot (1403
L i 0000 0y
Comstant 485 0.000 -1 77473
2] Cuarils
Lanh 158 (.0 00472003 418848
Lg 47 0000 (1320336 03019838
JRiciind 40 0.000% LIMTTIE
Lz 0,000
Constant 32 000
07 &

700 (6ot LE (Sgina

Statal7 MP cilajae e alaie) ofialll alac) (e 1 jaall
Dol J< gyl jlaai¥) Y alas o Uy LSy oMe ] Jpandl il alasinly

LRGDP109=-3.56+0.79LSUB-0.08LG+0.03LRGFCF+0.41LTRADE  (3)
LRGDP09%=-2.97+0.65LsUB+0.01LG+0.07LRGFCF+0.42 LTRADE  (4)
LRGDP309, = -2.71+ 0.58 LsuB+0.05LG+0.11LRGFCF+0.43 LTRADE (5)
LRGDP409 = -2.75+ 0.48LsuB+ 0.12LG+0.16 LRGFCF+0.53LTRADE (6)
LRGDPs09,=-1.89+0.37 LsuB+0.17LG+0.21LRGFCF+0.50LTRADE  (7)
LRGDPggy=-1.56+0.3LsUB+0.22LG+0.25L.RGFCF+0.51LTRADE  (8)
LRDGP70=-1.53+0.22LsUB+0.26L.G+0.32LRGFCF+0.54LTRADE  (9)
LRGDPgoy=-1.95+0.32LsuB+0.20LG+0.29LRGFCF+0.54LTRADE (10)
LRGDPggy,=-1.62+0.23LSUB+0.26LG+0.31LGFCD+0.59 LTRADE (11)

:WALD ally ,Lii1 4 4.4.3
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L9 AgolaldY) g Alome oo sl 3 SaTDY) gaill e ABlaN @ 3 i
13) Lo Adyma (e ddbidall LSl e Jaleall 3)slaad WALD ally lial) WiSay
oadyi bl il A (e 5% 70 5 %20 Gl die sludia Al ae ik IS
%5 AV (ggiua die Jaall 3)5ba
WALD _Lid) il :8 (J gaal)

TEST [Q20] LsuB = [Q70] LsuB
Q[20] Lsus - [@70]Lsus =0 (1)
A1, 26)= 4.22
ProOB > F = (.0500

STATALT7 MP cilsyie Je laladie) pfialll alae et jaal)
dalatl) 5 LB .4

S e Al ahsidl J9 ey sy oo Auhall mlE (i

55 L)y e any g3l) LSUB d8lll (KU acall of ye (LRGDP Jlaall ol
dals Aygalal) i) Hlead acdy yudy 3 5 .LRGDP LS 30l a2l i
St aebeny S cpatiall 2l e Iy Lee dalal) LadISs 50 Ly Jialls iy
e -l ¢ Unill Layiss Il A8l g Ui & HWEEY) oy 53 5aY) chydile
Casn (51y 4 L)y Dl (55 e @l o &l acs Joas (AT A
(Lucas W, 2013, p. acall duabaidV] 28IIL Cayny Lo gl uulSal) JPLE3|WEN
Mgy ko Aalad) Lgiliee (8 bV Ay Jaiill 5yaime A2 ilial) Sliclyy .10)
Jalanl daging A i sl A Sae 8 leliays LIS iy sA) iaal) ae )
55 568 (Al Lapay ( Mlaa¥) Jad) ) se e d8ll e il aaliy o b
e salll e 33m Y sed by cdishal) saall e puadll cadl & ST
(ibsl) ALt At (ile) galy JSE B aagiall LG aladl 3l ol G LS
VGl 5 AV Sleall a5 Al Alall e 508 Ay Jsas
il Sl B 13g) B sall  abiial) SOlgin) allall ddas sl Caniagy
sai e alell ) 5l Cana iy Lo 13 5 gl Lol aas e )l )
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obs ails LRGFOFelll JWI (ul) cnsSs Jlea) oo Wl 5 . Jlaa¥) el gl
O hall SlieY 13a (giey 5 (LRGDP adaxd (s5iue (33 oxdili Au calall 3]
Z a3 Jal (e Atiadll Lgisny okl I Lalaia) (A3 ) 5 edadill 30mall )
a5 ((Auty & Gelb, 2001, pp. 126-144) dusnSsmell oLl 3l
Oe paidy Cuan Ahil) e chaball o Lle g Al Jeal) 4 L)
oata b 8 1l (IAmjed & Igtidar , 2021, p. 2) csball Jleal (sa L
Slaa¥l sl mlll e Y 0)5h 58 e a2 )llé (LTRADE gylaill ~ L)
Oe SLaiBY) 3lilae dasis ¢ xinall (50 i 4l V) (gAY Clpaialls 4l LRGDP
oy o i A 5 cdaiill Apae g dfine (e palddl) aae Jh 8 i) dolad
i Lavie lalg) Qlay uny ¢ i) L) Gl 5 Lasslal ladll s
Blpm) (8 Ailirge dlia 8)8 i ) Al ¢y pm Laali 5 Jg i) laad

gl

P ES I

@by saill e 48Ul oSl aeall T Gl Auhall sda DA (e Liad

s Ladie) i 2020-1990 5l PA agal) MaaY) sl ol 3 Mias
o e asils caud 53 5 ((QUANTILE REGRESSION :QREG) oIl jlaaiY)
Slaa¥) ol bl J8) LS Gl e Wil a5y Ayl el JS
LS 0yl ailiy o) A8l (IS el e lae Lo oY) sl ) sl
Dl i A8l e Sall acall &1 ) Aol 38 (alds agle s . alil) by a3
DB 138 T ) il A h 38l Lo taa 5 el b ol saill e Lilay)
Sl ) (e 03p)0 At 5 (Aliida SLaBY) 35S Bk (o 434830 A Wpeia By
pdiall acall aasy Ajlie Allad e ihal) 8 dagiiall aeal) dulis of ia Lo Adpa
% 60 i Ll Jians cdghaiill cilatiall aes ade] e iy A5 4t el Lala
e daag Lee el il Lalalyl g Jsaally clgisiline ( mpaall s adll g sana (e
ool pail) (sgine 1yl Lag Slale it ) ol 53] Usfia 3 5l) SDlgrind
Gllall (s5ine (o g 5 SR e Dl e & acs a3 AT dea e
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AUl aaral) aeal) (e saliin) FSY) o DAy oY) clidall axid cag) 1 sdine oS L
2 sda Al L Aaseadll ) cld ddadll cilaiiall Jagall aglginy 13
Qllall dera 5 duallal) i) land (mlassl Aa)l e IS 4 sl L ) adlal;
s il o W maal (gilall Slal) dad (@i sl 5 Us s gl
Py senis g Ailall lgac s ZOlaY Alls Al i
o bl o3 o pandll seall oyl w81l dpadil) Lgslatia sl dxale v/
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s lpeSl 5 xall S ol Hland (e Cirdy Cun 2016 die 4 eyl L
Lo e ST N sye J5Y
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Al e o Jll) Adia 588 (puihalsall (gl i Apadle) Bl Hldll V7
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