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Abstract:

This study aims to highlight the impact of prudential regulation specifically
prudential rules on the safety of the banking sector , by presenting the various
theoretical aspects of the study on prudential regulation, focusing on Basel's
convention and its representation on the International Monetary Fund (IMF) and
the other indicators. The study also reviews banking safety through important
measurement models and focusing on the z-score model, The applied side relied
on a data panel model to study the relationship between prudential regulation and
the banking safety of twelve (12) A working bank in Algeria. Data were collected
from the Bank Focus (Bank Scope) database, and data from the official websites
of the banks. The data were processed using Excel and STATA 17.

The findings of the study indicate that banks operating in Algeria have
banking safety, and that the Capital Adequacy Index is the only indicator that
positively impacts the safety of the study banks, while the rest of the indicators
(liquidity, return on assets, return on equity, Nonperforming loans ratio, interest
margin-to-gross income ratio and non-interest-to-gross income ratio) do not
significantly impact banking safety, On this basis, we recommend that banks
should focus on the levels of capital adequacy and liquidity to cope with crises,
and thus move towards overall the work of the convention of the Basel Il
Committee.

Keywords: Prudential Regulation; Capital Adequacy ; Liquidity ; Financial
Safety Indicators ; Z-score Model ; Banking Safety.
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Résumé

Cette étude vise a mettre en évidence I'impact de la réglementation
prudentiel par des regles de prudentielle sur la sécurité du secteur bancaire, en
présentant les différents aspects théoriques de I’étude sur la réglementation de
prudentiel, en mettant I’accent sur les décisions de Bale et sa représentation au
Fonds monétaire international (FMI) et a d’autres indicateurs, et en examinant la
securité bancaire avec ses modeles de mesure les plus importants et en mettant
I’accent sur le model z-score .Sur le coté appliqué s’est appuyé sur un modéele de
panel de données pour étudier la relation entre la réglementation prudentiel et la
securité bancaire de douze (12) Une banque en activité en Algérie. Les données
ont été recueillies a partir de la base de données Bank Scope ,et des sites Web
officiels des banques. Les données ont été traitées a I’aide d’Excel et de STATA
17.

Les résultats d’étude indiquent que les banques opérant en Algeérie ont une
sécurité bancaire , et que I’indice d’adéquation des fonds propres est le seul
indicateur qui affecte positivement la solidité des banques , tandis que le reste des
indicateurs (liquidité, rendement de 1’actif, rendement des capitaux propres, ratio
des préts non productifs, ratio de la marge d’intérét sur le revenu brut et ratio des
revenus autres que le revenu brut) n’ont pas d’incidence significative sur la
sécurité bancaire, Sur cette base, nous recommandons que les banques se
concentrent sur les niveaux d’adéquation des fonds propres et de liquidité pour
faire face aux crises, et ainsi se diriger vers les travaux généeraux de la convention
du Comité de Bale III.

Mots clés: Réglementation prudentiel ; Adéquation des fonds propres ; Liquidité ;
Indicateurs de sécurité financiere ; Modéle Z-score ; Sécurité bancaire.
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G ) ) piall e gl Jalail) L]
:2018-2008 el all 558 Pla 50 iy Aushyall Syl aagll clan) Joaadl Jiay
duahyal) Sl paial gaagl) clanyl :(13-4) a3) Jsaal
lal) gl Glal) Cilady) | claalial) s

[\ EE Std. Dev

CAR1 0.543 0.54 0.169 0.108 132
NPL 0.135 0.025 0.074 0.038 132
ROA 0.065 0.0015 0.0197 0.010 132
ROE 0.88 0.003 0.1367 0.088 132

Interest 1 0.0115 0.647 0.205 132
Nolntrest 0.747 0.085 0.414 0.132 132
Liquidl 4.84 0.0912 0.380 0.416 132

ekl STATA 17 @lajie Je lalaie) ddUall slac) (e 2 jaaall
Sl Y ddgdaa Julal .2

Al paial) Lol DA e 23l asd) B Y1 A L) Bgheas miags
o Lagia IS L0 Jie ol (e s ST 5l (s Gnpaitia S L) IS 13 s
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S b
bl sl dalos )Y ddghins 1(14-4) a8 Joaal)
&) i ial) Safety | CAR1 NPL | ROA ROE | Interest | Nolnterest | Liquidl
Safety 1
CAR1 0.699 1
NPL -0.537 | -0.535 1
ROA 0.400 0.559 -0.602 1
ROE -0.172 | -0.269 | -0.0977 | 0.270 1
Interest -0.270 | -0.173 | 0.0331 | -0.292 | -0.060 1
Nolnterest | —0.005 | -0.103 -0.07 -0.392 | -0.1096 | 0.0762 1
Liquid1 0.0379 | -0.088 | -0.0245 | -0.027 | 0.130 -0.1362 -0.026 1

STATAL7 zalin Glajiae e alaeYh Ll dlacl (a2 jhaal)
%80 (e S8 Cajgls A aidlly (il paiall Ga € Lyl dsag aae Laadls JSAN (PIA (e
o Le 138 (Lilias) Asie dawi a9% 69 CuilS Gpaie o Lli Y1 Jiad dad ST ) alall aa

Al Gyl Badatis Ll Al 29ag ade

o jall Al 7 agaill Ladly JAl) g dlad puads .3

oo S Jgandl e Ulaas cljlia) sae shaly STATALT galip b bl s any
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Aalal) gl A ddpaal) L) Ao (gliay) alail) S Jalas ) Jeadl
Al 2

el 73 salll AN ) Al pasat A sdall ol il 23 g
PRM FEM REM
Gl yaziall Safety Safety Safety
CAR1 50.04*** 107.0%** 104.8***
(7.347) (4.082) (4.128)
NPL -77.65%** 0.519 8.683
(20.56) (28.55) (25.90)
ROA -175.3* 57.24 48.41
(95.05) (39.37) (40.09)
ROE -1.066 -3.852 -3.691
(7.450) (2.551) (2.615)
Interest -9.111%** -0.156 -0.527
(2.822) (1.528) (1.554)
Nolnterest -1.255 -3.253 -3.368
(4.889) (2.318) (2.363)
Liquidl 1.025 -0.447 -0.392
(1.316) (0.462) (0.473)
Constant 32.49*** 8.484*** 8.668**
(5.458) (3.213) (3.781)
Observations 132 132 132
R-squared 0.575 0.881 0.881
Number of 12 12
banks
&y ginal) il ginas

*** p<0.01. ** p<0.05. * p<0.1
(65 5¢4EDL)STATALT malin Slajiae o alaeWh Ldlall slael ¢t jiaal)

: Al fgladl) (38 g Auahal ALl 2 3gaill lasl Sy
PRM _asaail] z 3gail) juadi 1 AgY) 5ghadl

il 3gaill ae 4%i)liag 4 8 Galall STATA malin Pl (o (ornenill z3sail) i 2
Ji olina%S (e ST Allaal) dadll el 13) Gus ol Wl WS daca il 38 2l 49 4)
Ji Alaay) dadl) col€ 13 Wl (Juadl) g el z3gai of o Al HOL uall dua il
o Al il 2 s o of HT Aol da dl) Jikig HO syl dpaca all (a5 slins %5 (e

Aadll o Gab Ldwd Lol Bbaa¥ls LY s el zisalll ae dijlae Juadd!
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s Al Y 23l o Ao Ju b (F=23.99) dad ols ¢ %5 e B (P=0.000)allaay!
L) G il gy Anheall dnc il (mdy Milly oraenil z3gaill g d5jlies JadY)
Breusch and o) (BDla (e dilsdiall lyilill #3gaiy caneatl) z3saill G Jealiall iy Liad
P ohlad A g ikl Pagan Lagrangian

Breusch and Pagan Lagrangian Lol :(16-4) a3, Jsaal)

Chi2(1) 241.9

Prob>chi2 0.000

7 ealdl STATALT7 clsia Ao slaeYU ddtall slac) (e @ jiaall
zisar ol ABE djpall dua gl iy elies (P-value<(0.05) Jsaall P e Lads
(Jad¥) sa ddlsdiall Bl m3sas o o el S Al dacaydll Jody Jumd) 58 oaaenl

LAl geladll ) JEsY) L

Hausmam laa) 385 ddlsdall SBY) 2 3saig 2l JBY) 2 3saill (p dlcaliall 1Al Bgladl)
038 3 Q] z3saill Ll (e 20 Y Bl B £ 3sats rrentl) 3l G Alaliall 2ey
il 2 3gai b ABRN HO djeall dum i o agty 63 lawss il (e clld 505 dud )
(it sa dnlll il 23se of Lo pan Al HT dbadl Lo dlly cJund) 50 41580
Hausmam lad) =iln Jiey AUl Jgaall

Hausmam laa) zit :(17-4) a8, Jsaal)

Chi2(7) 12.77

Prob>chi?2 0.0779

8aaldl STATAL7 cls pe Ao alaeYh Ldlall slac) (he @ jduaall
HO djeall Lo jill Jis Mg %5 (e 1S dad a5 (Prob>chi2=0.0779) dad cus
il 3 gty 45)lhe daede ST Al gdiall B 230 JUlly dglgde )il asmg el )
Al
Aokl e gl abanl) 5l il Culiall z3gaill W ek dald) bl DA

Aglsdall Bl 230 seday Cum (Algdall Bl 2 3gai o8 AL el DA (e Gyl
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(Wald chi2=790.73 iy Lgunall daitlls %35 e Jil 585 Prob=0.000JWisls ssine 4
L) pariall s (e %88 st Alkiusal) il yiial) 0 L R-square=0.88074ui by
P YIS laaty) Alalee IS5 (1S

Safety =8.67+104.78 CAR1 +8.68 NPL +48.41ROA -3.69ROE -0.53Interest-
3.37 Nolnterest -0.39 Liquid + &it

conilat e Ll s dualidll JSUEe (e Sla Y Adlgdall @il £ 3sa of il
Breusch-pagan ¢plill (uilad ase jLid) —
Lz pdlly cplall Guilad asag Ao patH0) Ljta dacap o polall Guilad axe lodl a5
dad il 18] Cua %5 40 gProb ded (0585 Alaally cplall pailad aae Jde (ati Al dbal
e Sl cul€ 13 L ((HOL jauall G dll) ull) ane AlSGa 2ags Y slins %5 (e ST Prob
(HTALa ducajdll) cplall il ane JSie olligh %5 (e il Prob

Breusch-pagan Lol (uilas jlas) ((18-4)a8) Jeanl)

Chi2(1) 0.11
Prob>chi2 0.7402

9 aldl (STATA [7zaly clayie e alae Yl ZdUall slael (g 1 jdaal)
LlaiaY) Al Jaad cpliil) Guilas LasY STATA cilajia g @ dlel Joanll DA (a9
il z3sai o) o HOLjaal) doadll Jis Jes b % 5 e ST Prob>chi2=0.7402
Ol Gulad axe AlSAe e (Sl Y Ad)sdal)
Cluda il lodly bl Ladlia : GIEY g a1

IS o iy z3saill it o ) llea s STATALT zaliyg alasiuls lgiadless cililal) pan 22y
O b %5 e (gsina i) Cus (Cusien CARTJW Gl ZUS juaias Constant culill
V) gt fpmy bl el pude Jisd) ) Jeso les %1 e (55iee CART i
il eda (digiea ye Interest y ROE  ROA s NPL Liquid 5 Nolnterest -,uaiall du2,
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paaal Y gl V) Gl EY) 8 sal gan lls Jise¥) e Jpeand) jilias 8l i Lo < JAY)
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Saal G lall mll aladiud 3 dsill 5oUS L) 238 Guis :ROA Joua¥) diayy Lo
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Al pe Silay Lo TIT b @y jae a pans TIL T Bb sl il jaal Silal) iy splaa v/
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gl Al e Bliall Lo)Y) cilels ae Lils

alaas alee Gla Baaa o3 (S0 cARAN iy QD] aa B B &Slasl) e oelill alas il v/
JS 8 ailasl ol Aadaly Callae daad) 13a il W Qi) Gigan die Jaisi duadle 8
b Gagan (B A0, slal oylac)y Jeall

e Blaally Jhladl Hla Llee 3 )50 (o lgd Ll dege gl 8 hacall @lladl) s v/
O pel e diall gl 8 (e Gubill 8 ekl ane 2085 Ll V) dadpadl LU
A daall dandiy Jihall @iy daagis leale )b il i) je 385

LS lajughail ciladat Bae lacal (he a2l Y Lgilage (& ilal) (3 Ldyims AeSon 23 v
A 2l axe g Lyihall el iyl e calaall 7 Ladly 28laal) Cheia toams Jadlly ol
Agiall cllaladll e dae) 8 AT Y ddla) Ly & clesladl)
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Z—SCOre zigai (389 dud ymall ALl a1 a8 (3alal)

Hoidl | Olgiudl| z-score Hodl| Ol | z-score Hodl | Olgwdl | z-score
BNA 2008 | 7,94872976 | TRUST 2008 | 0,21332699 [SG 2008 | 22,0921679
BNA 2009 | 13,9564813 | TRUST 2009 | 0,16105088 [SG 2009 | 36,5676237
BNA 2010 16,2860176 | TRUST 2010 | 0,26037549 [SG 2010 38,0151693
BNA 2011 16,6538391 | TRUST 2011 |0,16889229 [SG 2011]39,9452301
BNA 2012 | 14,3243028 | TRUST 2012 | 0,16889229 [SG 2012 37,0501389
BNA 2013 15,9181961 | TRUST 2013 |0,17673371 [SG 2013 | 34,8788205
BNA 2014 | 14,2016957 | TRUST 2014 |0,18196132 [SG 2014 ] 35,1200781
BNA 2015 15,9370601 | TRUST 2015 0,18018804 [SG 2015]40,4676186
BNA 2016 16,1117809 | TRUST 2016 |0,14143994 [SG 2016 | 38,5494587
BNA 2017]17,6151205 | TRUST 2017 |0,13523156 [SG 2017 36,0051048
BNA 2018 | 17,461828 | TRUST 2018 | 0,1449226 [SG 2018 | 38,1924679
BEA 2008 | 13,7723429 | BNP 2008 | 19,5656949 | GULF 2008 | 19,8772547
BEA 2009 | 18,2483177 | BNP 2009 | 23,649359 | GULF 2009 | 28,9378395
BEA 2010 18,4721164 | BNP 2010 23,4637379 | GULF 2010 | 25,3969213
BEA 2011 18,9197139 | BNP 2011 25,8768122 | GULF 2011 21,5435692
BEA 2012 | 23,6194874 | BNP 2012 | 24,0206012 | GULF 2012 |19,8772547
BEA 2013 | 25,633676 | BNP 2013 ]22,9068746 | GULF 2013 | 18,002651
BEA 2014 | 24,0670849 | BNP 2014 | 21,9787692 | GULF 2014 ] 15,7114686
BEA 2015 26,1763194 | BNP 2015| 26,286704 | GULF 2015]17,3390141
BEA 2016 | 28,5949086 | BNP 2016 | 26,6546734 | GULF 2016 | 15,042755
BEA 2017 | 28,141122 | BNP 2017 | 28,751477 | GULF 2017]16,6521721
BEA 2018 | 30,7434602 | BNP 2018 | 28,7298774 | GULF 2018 |17,9402277
BDL 2008 | 15,1542914 | ABC 2008 | 21,6869028 | HOUSING 2008 | 33,568512
BDL 2009 | 15,4743512 | ABC 2009 | 36,0088178 | HOUSING 2009 | 54,8733691
BDL 2010 12,4337832 | ABC 2010 | 41,0408419 | HOUSING 2010 | 44,3995216
BDL 2011 | 12,753843 | ABC 2011 | 44,3955247 | HOUSING 2011 39,8545436
BDL 2012 |13,2339327 | ABC 2012 | 44,7826035 | HOUSING 2012 | 36,5412504
BDL 2013 | 11,6490526 | ABC 2013 | 45,9438399 | HOUSING 2013 |32,3336979
BDL 2014 | 10,6092919 | ABC 2014 | 44,2664985 | HOUSING 2014 | 29,0295999
BDL 2015| 15,245467 | ABC 2015 | 35,2997545 | HOUSING 2015 26,1819177
BDL 2016 | 18,7100996 | ABC 2016 | 34,7649557 | HOUSING 2016 | 24,4766681
BDL 2017 | 18,6405138 | ABC 2017 | 28,6165035 | HOUSING 2017 19,1393881
BDL 2018 | 18,2648151 | ABC 2018 | 35,4403737 | HOUSING 2018 | 23,1196623
BADR 2008 | 13,3461164 | BARAKA 2008 | 24,4956078 | NATIXIS 2008 | 21,3343274
BADR 2009 | 13,0000889 | BARAKA 2009 | 30,076738 | NATIXIS 2009 | 33,8709555
BADR 2010 | 17,0572392 | BARAKA 2010 | 29,0918326 | NATIXIS 2010 | 35,1716689
BADR 2011 | 19,3555685 | BARAKA 2011 | 28,7635309 | NATIXIS 2011 |32,0837025
BADR 2012 | 20,6324419 | BARAKA 2012 | 27,6144746 | NATIXIS 2012 | 28,3046307
BADR 2013 | 19,2784139 | BARAKA 2013 | 27,4503237 | NATIXIS 2013 | 25,5244825
BADR 2014 | 16,9080453 | BARAKA 2014 | 27,4503237 | NATIXIS 2014 | 21,2251004
BADR 2015 | 18,3462104 | BARAKA 2015 | 20,4418202 | NATIXIS 2015 23,7717851
BADR 2016 | 28,5563819 | BARAKA 2016 | 17,8645951 | NATIXIS 2016 | 23,1562096
BADR 2017 | 29,2859021 | BARAKA 2017 | 18,2228698 | NATIXIS 2017 | 21,448209
BADR 2018 | 30,0144172 | BARAKA 2018 | 20,6048934 | NATIXIS 2018 | 24,0974136
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2018-2008 5l (s Ayl Ae il 12 a8, 3alal

BANKS |YEARS | CAR1 NPL ROA ROE Interest | Nolnterest | Liquidl
BNA 2008 | 0,099361 0,127 |0,009446 | 0,186882 | 0,999601 0,21208 | 0,340033
BNA 2009 |0,158718 0,127| 0,01667 |0,165585| 0,692714| 0,231624|0,126277
BNA 2010 (0,227211 0,127|0,022931|0,192027| 0,71923| 0,208249|0,164179
BNA 2011 (0,219651 0,127]0,021484 |0,176041 | 0,760608 | 0,241895 | 0,162182
BNA 2012 (0,186273 0,127]0,013194 | 0,128659 | 0,970296| 0,242258 | 0,255508
BNA 2013 (0,192405 0,127]0,013845|0,119522 | 0,971325 0,19866 | 0,218345
BNA 2014 | 0,146513 0,127]0,011366 | 0,110988 | 0,976029| 0,192981 | 0,142477
BNA 2015|0,208463 0,127|0,010863 | 0,093523 | 0,982057| 0,169308 0,3914
BNA 2016 | 0,241402 0,127| 0,01105|0,093981 | 0,977315| 0,233805 0,4434
BNA 2017 | 0,226405 0,127|0,010601 | 0,081648 | 0,970384 | 0,292338 0,2974
BNA 2018 (0,219384 0,127]0,011625 | 0,090405 | 0,970082 0,23097 0,3647
BEA 2008 | 0,297124 0,127|0,009408 | 0,195918 | 0,818643| 0,147245| 0,796939
BEA 2009 | 0,344187 0,127|0,015512 | 0,227579| 0,43399| 0,336648| 0,60928
BEA 2010| 0,37563 0,127|0,008096 | 0,11742| 0,507254 | 0,284458 | 0,672335
BEA 2011 0,333505 0,127]0,011476 | 0,160685 | 0,367457| 0,354162 | 0,615793
BEA 2012 | 0,366066 0,127|0,015408 | 0,167281 | 0,407041| 0,414523|0,587688
BEA 2013|0,283649 0,127 {0,009909 | 0,098183 | 0,381058| 0,380707| 0,48952
BEA 2014 |0,277891 0,127]0,011547|0,122218 | 0,460244 0,21238 | 0,499573
BEA 2015 0,218007 0,127]0,012839|0,124143 0,0115 0,5141 0,3786
BEA 2016 | 0,185025 0,127]0,013431| 0,11758 0,0161 0,2338 0,2656
BEA 2017 | 0,19189 0,127 | 0,02459|0,219158 0,0347 0,3178 0,3224
BEA 2018 |0,193308| 0,13520,023284 |0,188031 0,0441 0,1759 0,2644
BDL 2008 | 0,24239 0,127]0,002597 | 0,029929 | 0,675708 | 0,626179 | 0,340843
BDL 2009 | 0,232013 0,127 ]0,005462 | 0,061355 | 0,437201| 0,696577 | 0,304952
BDL 2010| 10,1693 0,127]0,001921 |0,027537 | 0,690284 | 0,567994| 0,26171
BDL 2011|0,156802 0,127|0,004369 | 0,061011| 0,66731| 0,619243|0,299441
BDL 2012 |0,126676 0,127|0,019188 | 0,254944 | 0,675082| 0,651005 | 0,161239
BDL 2013 | 0,098093 0,127|0,003871 | 0,059459 | 0,649528 | 0,589136| 0,15881
BDL 2014 |0,088167 0,127]0,002519 | 0,042987 | 0,658298| 0,609835 |0,217944
BDL 2015|0,134137 0,127 ]0,008648 | 0,098758 0,777 0,4196 0,2677
BDL 2016 | 0,154192 0,127|0,019779| 0,18109 0,8361 0,3067 0,227
BDL 2017 |0,140225 0,127]0,015296 | 0,140612 0,8353 0,3166 0,167
BDL 2018 | 0,145279 0,127 | 0,01555 | 0,146096 0,8359 0,3029 0,2154
BADR 2008 | 0,108584 0,127]0,005532 | 0,141205 | 0,806965| 0,368836 | 0,537339
BADR 2009 | 0,101796 0,127| 0,00149|0,039231| 0,728605| 0,617795 | 0,530217
BADR 2010|0,165673 0,127|0,013381 | 0,257807 | 0,574282| 0,747679 | 0,507832
BADR 2011|0,149904 0,127|0,010987 | 0,183787 | 0,565797 | 0,592966 | 0,424345
BADR 2012 |0,127901 0,127|0,005726 | 0,089251 | 0,661782| 0,627672 | 0,386522
BADR 2013|0,133904 0,127|0,004597 | 0,077233 | 0,616261| 0,603129 | 0,407668
BADR 2014 |0,107245 0,127|0,004451 | 0,086613 | 0,660827| 0,585518 | 0,393457
BADR 2015 | 0,092287 0,127|0,004348 | 0,077203 0,7272 0,5533 0,3422
BADR 2016 |0,122824 0,127 |0,007666 | 0,083934 0,803 0,5469 0,2874
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BADR 2017 | 0,12467 0,127| 0,00501 | 0,053396 0,8642 0,5105 0,273
BADR 2018 |0,152133 0,127 0,009239 | 0,095912 0,8179 0,3974 0,3016
TRUST 2008 | 0,40001 0,047|0,048193 |0,183818| 0,51012| 0,356892 | 0,190987
TRUST 2009 | 0,65675 0,047|0,027976 | 0,072323| 0,42748| 0,271934 0,227
TRUST 2010 |0,695133 0,047|0,065831 |0,157172| 0,461722| 0,210716| 0,191311
TRUST 2011 |0,799759 0,047|0,031258 | 0,064253 | 0,444344| 0,277849| 0,140715
TRUST 2012 | 0,950052 0,047|0,031128 | 0,063166 | 0,712795| 0,422893 | 0,230802
TRUST 2013 | 0,68549 0,047|0,034339 | 0,077002 | 0,822132| 0,353875|0,137104
TRUST 2014 | 0,609439 0,047|0,036019 | 0,086449| 0,86165 0,359 0,141168
TRUST 2015 |0,567083 0,047 0,035322 | 0,087464 0,8934 0,4081 0,1484
TRUST 2016 | 0,544747 0,047 |0,020497 | 0,050783 0,9326 0,5248 0,1035
TRUST 2017 | 0,402869 0,047|0,018122 | 0,05781 0,9216 0,4903 0,0912
TRUST 2018 | 0,335605 0,047 | 0,02183 |0,082659 0,8356 0,4619 0,1064
BNP 2008 |0,217392 | 0,029759 | 0,020073 | 0,23356| 0,491023| 0,454706 | 0,383502
BNP 2009 | 0,013874 | 0,033649|0,023828 | 0,2199| 0,566991| 0,412228| 0,489873
BNP 2010 |0,247265 | 0,047287|0,024175 | 0,225585 | 0,490825| 0,417878 | 0,480609
BNP 2011 | 0,254088 | 0,038914 | 0,028664 | 0,238408 | 0,528814| 0,406365 | 4,842186
BNP 2012 | 0,266035 | 0,055629 | 0,02204 |0,200413 | 0,495389| 0,415495|0,551734
BNP 2013 | 0,220505 0,047|0,016355 | 0,157634 | 0,763886 0,43425| 0,456781
BNP 20141 0,218669 0,047]0,017056 | 0,172028 | 0,850225| 0,481238| 0,47457
BNP 2015|0,218525 0,047| 0,01468| 0,12012 0,7635 0,4953 0,3907
BNP 2016 |0,217128 0,047]0,008997 | 0,072442 0,7648 0,5508 0,3386
BNP 2017|0,216072 0,047]0,020066 | 0,1481 0,7761 0,5529 0,2757
BNP 2018 |0,224116 0,047]0,017931| 0,13246 0,7386 0,4571 0,3213
ABC 2008 | 0,432213 0,047]0,019027 | 0,129348 | 0,687056| 0,527581 | 0,443036
ABC 2009 | 0,789932 0,047]0,019027 | 0,129348 | 0,687056| 0,527581|0,518726
ABC 2010 0,687707 | 0,054638 | 0,025098 | 0,084415| 0,557287| 0,417439|0,471235
ABC 2011|0,810909 | 0,025391 | 0,022016 | 0,06815| 0,507359| 0,510221 | 0,500369
ABC 2012 |0,754711 0,047]0,028237 | 0,086652 | 0,506738| 0,474146| 0,485533
ABC 2013 |0,592128 0,047|0,026509 | 0,079176 | 0,586618 | 0,485182| 0,37563
ABC 2014 |0,558888 0,047]0,027182 | 0,084499 | 0,660949 0,48199 | 0,372022
ABC 2015|0,431856 0,047]0,019631 | 0,077744 0,7108 0,5137 0,3135
ABC 2016 | 0,393886 0,047 | 0,02076 | 0,083589 0,7124 0,5342 0,2765
ABC 2017|0,400522 0,047|0,019042 | 0,094873 0,7004 0,4658 0,2987
ABC 2018 |0,385011 0,047|0,024462 | 0,096461 0,6867 0,4535 0,2107
BARAKA 2008 | 0,173397 0,047|0,036994 | 0,298693 | 0,681131| 0,307088 | 0,178938
BARAKA 2009 |0,262744 0,047]0,028873 | 0,182679 | 0,778239| 0,347841| 0,341299
BARAKA 2010|0,329814 0,047]0,026911 | 0,176567 | 0,748515| 0,241817| 0,470438
BARAKA 2011|0,340217 0,047]0,028409 | 0,189212 | 0,723347| 0,273321|0,511016
BARAKA 2012|0,371353 0,047]0,027787 | 0,194902 | 0,666425| 0,290369 | 0,542762
BARAKA 2013 | 0,35704 0,047|0,026052 | 0,182964 | 0,771134| 0,350902 | 0,543461
BARAKA 2014 | 0,296395 0,047| 0,02646|0,185711| 0,660511| 0,365315| 0,47326
BARAKA 2015|0,221984 0,047|0,018938 | 0,19071| 0,718472 0,4702 0,4769
BARAKA 2016 | 0,193309 0,047|0,014272 |0,170706 | 0,718472 0,4755 0,4425
BARAKA 2017|0,170247 0,047|0,019065 | 0,222239 | 0,718472 0,5151 0,4132
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BARAKA 2018 |0,170179 0,047|0,024213 | 0,241407 | 0,718472 0,4552 0,396
GULF 2008 | 0,25588 0,0470,039218 | 0,240796 | 0,420027| 0,333231| 0,159541
GULF 2009 | 0,512108 0,047|0,031648 | 0,12655| 0,501201| 0,388368| 0,35693
GULF 2010 | 0,469283 0,047|0,035441 | 0,163867| 0,338307| 0,353852| 0,452107
GULF 2011 |0,302115 0,047|0,034454 | 0,192217| 0,331546| 0,319256 | 0,279677
GULF 2012 | 0,263755 0,047 0,038 |0,233446| 0,356917| 0,306504 0,3016
GULF 2013 |0,242264 0,047|0,036234 | 0,250004 | 0,435425| 0,340333| 0,336779
GULF 2014 |0,210247 0,047|0,022681 | 0,184143 | 0,586175| 0,424515|0,341104
GULF 2015 |0,244152 0,047|0,013897 | 0,100245 0,8028 0,5224 0,2405
GULF 2016 | 0,247522 0,047|0,014163 | 0,12149 0,7782 0,579 0,198
GULF 2017 |0,220418 0,047|0,018011 | 0,136413 0,8276 0,4722 0,2661
GULF 2018 | 0,2122 0,047|0,023411|0,162124 0,7909 0,3871 0,1768
SG 2008 | 0,091338 0,047|0,013062 | 0,180964 | 0,673343 | 0,550226| 0,183411
SG 2009 | 0,229596 0,047|0,016701 | 0,12616| 0,623273| 0,472639| 0,293395
SG 2010 0,202818 | 0,032533|0,021632 | 0,156653 | 0,579033 | 0,495323| 0,239335
SG 2011 | 0,209569 | 0,046609 | 0,026073 | 0,178908 | 0,56262 | 0,468717| 0,29054
SG 2012 |0,247938 | 0,090711 | 0,025529 | 0,190615 | 0,509737| 0,417631 | 0,456711
SG 2013 |0,227211|0,094105 | 0,018059 | 0,144987 | 0,566592| 0,458535 | 0,463721
SG 2014 |0,261978 0,047|0,021111 |0,167544 | 0,817069| 0,352067 | 0,469965
SG 2015|0,221376 0,047]0,017756 | 0,119837 0,7882 0,3647 0,3485
SG 2016 | 0,200619 0,047]0,018834 |0,134323 0,8181 0,371 0,3149
SG 2017|0,189681 0,047]0,014884 |0,114785 0,8131 0,3702 0,3042
SG 2018 | 0,190046 0,047]0,021806 | 0,157177 0,8388 0,3661 0,2843
HOUSING 2008 | 0,559461 0,047 | 0,02408 | 0,074544| 0,324762| 0,512381|0,162776
HOUSING 2009 |1,739138 0,047]0,001479 | 0,002722 | 0,451441| 0,646745| 0,590652
HOUSING 2010 1,721052 0,047]0,020539 | 0,047216| 0,366308 | 0,436559 | 0,666773
HOUSING 2011|1,184099 0,047]0,035958 | 0,092673 | 0,280926| 0,285714| 0,55899
HOUSING 2012 |1,078368 0,047]0,035536 0,113091 | 0,275963| 0,084585 | 0,557361
HOUSING 2013 |0,895779 0,047| 0,0332|0,107006| 0,358081| 0,288108 | 0,462334
HOUSING 2014 | 0,906582 0,047]0,031305| 0,11338| 0,467384| 0,317921| 0,453638
HOUSING 2015 0,838555 0,047| 0,02179| 0,08834 0,4773 0,3207 0,3533
HOUSING 2016 | 0,69002 0,047]0,019724 | 0,086118 0,5232 0,3251 0,3098
HOUSING 2017|0,521638 0,047]0,013751 | 0,079094 0,5683 0,3433 0,3813
HOUSING 2018 | 0,442486 0,047|0,026697 | 0,124169 0,5653 0,2683 0,4711
NATIXIS 2008 | 0,23004 0,047 |0,008703 | 0,061798 1| 0,545962 | 0,098096
NATIXIS 2009 | 0,376389 0,047|0,016928 | 0,072567 | 0,607513| 0,588988 | 0,215514
NATIXIS 2010 0,362105 0,047|0,024223 | 0,099737 | 0,588839| 0,491745| 0,179063
NATIXIS 2011 |0,360824 0,047]0,018104 | 0,082254 | 0,563499| 0,193463 | 0,257526
NATIXIS 2012 |0,338144 0,047]0,028392 | 0,147692 | 0,538846| 0,430666| 0,34074
NATIXIS 2013 |0,305735 | 0,044667 | 0,020344 | 0,119134| 0,811198| 0,434893 | 0,403869
NATIXIS 2014 |0,245317|0,039324 | 0,022027 | 0,157309| 0,83543| 0,426718| 0,407143
NATIXIS 2015 0,020726 0,047| 0,02179 |0,883398 0,7975 0,5521 0,3481
NATIXIS 2016 | 0,234653 0,047]0,019724 | 0,086118 0,7949 0,5293 0,4409
NATIXIS 2017|0,228561 0,047]0,013751 | 0,079094 0,7545 0,61 0,306
NATIXIS 2018 |0,232976 0,047]0,026697 | 0,124169 0,7519 0,5179 0,2748
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xtsum CAR1 NPL

(adal

Falll el ieagll slas) 13 b alal)

ROA ROE Interest NolInterest Liquidil

Variable Mean Std. dev. Min Max Observations
CAR1 overall .1689013 .1082642 .0379906 .5432796 N = 132
between .1020519 .0637939 .3904324 n = 12
within .0458428 .0287161 .3981367 T = 11
NPL overall .0738971 .0383861 .0253913 .1352 N = 132
between .0394229 .0442944 .1277455 n = 12
within .0061615 .0525249 .1140971 T = 11
ROA overall .0197038 .0102088 .0014787 .0658311 N = 132
between .0078229 .0065843 .0336831 n = 12
within .006906 -.0028229 .0518517 T = 11
ROE overall .1367066 .087684 .0027219 .8833982 N = 132
between . 0409695 .0843957 .2032536 n = 12
within .078346 .0245713 .8461711 T = 11
Interest overall .6474126 .2053914 .0115 1 N = 132
between .1538878 .3165533 .9081492 n = 12
within .1425198 .3423593 1.149503 T = 11
NoInte~t overall .4140069 .1315616 .0845852 .7476787 N = 132
between .0957249 .223106 .559245 n = 12
within .0940462 .1236756 .7126233 T = 11
Liquidl overall .3802228 .4158915 .0912 4.842186 N = 132
between .1700555 .1553261 .8186869 n = 12
within .3824323 -.1627641 4.403722 T = 11

sranill = 35l

reg Safety CAR1l NPL ROA ROE Interest NoInterest Liquidl

:4?i)c§5ld‘

Source SsS df MS Number of obs = 132
F(7, 124) = 23.99

Model 6190.19784 7 884.313978 Prob > F 0.0000
Residual 4571.15904 124 36.8641858 R-squared = 0.5752
Adj R-squared = 9.5512

Total 10761 .3569 131 82.1477625 Root MSE = 6.0716
Safety Coefficient sStd. err. t P>|t] [95% conf. interval]
CAR1 50.03979 7.347419 6.81 0.000 35.49719 64.58239

NPL -77.65413 20.56003 -3.78 0.000 -118.3482 -36.96008

ROA -175.2713 95.04619 -1.84 0.068 -363.3943 12.85177

ROE -1.065855 7 .449917 -0.14 0.886 -15.81133 13.67962
Interest -9.11119 2.821835 -3.23 0.002 -14.69639 -3.525988
NoInterest -1.254885 4.888569 -0.26 0.798 -10.93073 8.420962
Liquid1l 1.025226 1.316007 0.78 0.437 -1.579519 3.629972
_cons 32.48737 5.457982 5.95 0.000 21.6845 43.29025
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L) @byl 7350 1548 Galal)

. Xtreg Safety CAR1l NPL ROA ROE Interest NoInterest Liquidil, fe

Fixed-effects (within) regression Number of obs = 132
Group variable: banks Number of groups = 12
R-squared: Obs per group:
Within = 0.8809 min = 11
Between = ©0.3979 avg = 11.0
Overall = ©.4821 max = 11
F(7,113) = 119.43
corr(u_i, Xb) = -©.6790 Prob > F = ©.0000
Safety Coefficient Std. err. t P>|t] [95% conf. interval]
CAR1 106 .9686 4.081742 26.21 ©.000 98.88196 115.0553
NPL .5193062 28.54668 ©0.02 ©.986 -56.03682 57.07543
ROA 57 .24439 39.37122 1.45 ©.149 -20.75711 135.2459
ROE -3.852333 2.550983 -1.51 ©0.134 -8.90629 1.201625
Interest -.1560064 1.527503 -0.10 ©.919 -3.182265 2.870252
NoInterest -3.253065 2.317673 -1.40 ©.163 -7.844793 1.338662
Liquid1l -.4474627 .4619056 -0.97 ©.335 -1.362581 .4676556
_cons 8.484232 3.212822 2.64 ©.009 2.119053 14.84941
sigma_u 8.8606001
sigma_e 2.002502
rho .95140569 (fraction of variance due to u_i)
F test that all u_i=©: F(11, 113) = 93.36 Prob > F = 0.0000

L) il 7 35a3 16,48 (Galal)

. xtreg Safety CAR1 NPL ROA ROE Interest NoInterest Liquidil,re

Random-effects GLS regression Number of obs = 132
Group variable: banks Number of groups = 12
R-squared: Obs per group:
Within = ©.8807 min = 11
Between = ©.3872 avg = 11.0
Overall = ©.4769 max = 11
Wald chi2(7) = 790.73
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
Safety Coefficient sStd. err. z P>|z| [95% conf. interval]
CAR1 104 .7864 4.127839 25.39 0.000 96.69601 112.8768
NPL 8.682867 25.90178 0.34 0.737 -42.08368 59.44942
ROA 48.41248 40.08536 1.21 0.227 -30.15338 126.9783
ROE -3.690717 2.614706 -1.41 0.158 -8.815446 1.434012
Interest -.5274601 1.554275 -0.34 0.734 -3.573783 2.518863
NoInterest -3.367558 2.362598 -1.43 0.154 -7.998164 1.263049
Liquid1l -.3923273 .4731744 -0.83 0.407 -1.319732 .5350774
_cons 8.668393 3.78103 2.29 ©.022 1.25771 16.07908
sigma_u 6.903567
sigma_e 2.002502
rho .9223907 (fraction of variance due to u_i)
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Breusch and Pagan Lagrangian ,laal :7.3; Galall

. Xttesto
Breusch and Pagan Lagrangian multiplier test for random effects
Safety[banks,t] = Xb + u[banks] + e[banks,t]

Estimated results:

Vvar SD = sqgrt(var)
Safety 82.14776 9.06354
e 4.010014 2.002502
u 47 .65924 6.903567
Test: VvVar(u) = ©
chibar2(el1) = 241 .90
Prob > chibar2 = ©.0000

Hausman jlas) :8a8; salal)

hausman modellfixed model2random, sigmamore
—— Coefficients ——
(b) (B) (b-B) sgrt(diag(V_b-V_B))
modellfixed model2random Difference Std. err.
CAR1 106.9686 104.7864 2.182198 .6971771
NPL .5193062 8.682867 -8.163561 13.64901
ROA 57.24439 48.41248 8.831907 4.867105
ROE -3.852333 -3.690717 -.1616152 .0921557
Interest -.1560064 -.5274601 .3714536 .1963779
NoInterest -3.253065 -3.367558 .1144921 .2616536
Liquid1l -.4474627 -.3923273 -.0551354 .0230975
Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.
Test of HO: Difference in coefficients not systematic

chi2(7)

Prob > chi2

12.77
= 0.0779

(b-B)"[(V_b-V_B)~(-1)]1(b-B)
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Breusch and Pagan lall juilas jlis) :9ad; alall

. estat hettest

Breusch-Pagan/Cook-Weisberg test for heteroskedasticity
Assumption: Normal error terms
Variable: Fitted values of Safety

HO: Constant variance

chi2(1) = 0.11
Prob > chi2 = 0.7402
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