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Abstract:

The aim of this study is to clarify the role of tax policy as a part of finance policy used by countries to
stimulate economic diversification. Economic diversification is crucial for achieving economic stability
in countries heavily reliant on a single source of income« as it provides additional sources of financial
revenue and protects them from financial deficits that may arise when the sole dependent sector faces
crises. The study concludes the necessity of exploring diverse income sources« particularly for countries
heavily reliant on a single source of income. Consequently« incentivizing tools such as tax exemptions
and reductions can be utilized as part of public policy to encourage investment in strategically important
sectors« The descriptive method was employed in this study« where a survey of existing research on the
topic was conducted« and data were extracted« analyzed: interpreted« and utilized to obtain results.
Keywords: Tax policy« Economic diversification«finance policy« economic stability
Jel Classification Codes: XN1¢ XN2.
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