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/Abstract

This paper aims to study the
nature of the relationship between
financial  liberalization on the
financial stability of banks by
applying the z-score model on a
sample of Malaysian banks during
the period 2006-2019 using the
PANEL data methodology.

Where the study found that
there is a direct relationship between
the financial stability of banks in
Malaysia under study and the
indicators of financial liberalization
represented in trade openness and
direct foreign investment, as well as
the kaopen index.

Keywords: Financial
Liberalization, Financial Stability,
Economic Growth, Z-Score Model,
Malaysia.
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year ZSCORE ZSCORE ZSCORE ZSCORE INF  Kaopen FDI TOPEN GDP  gxport Import

Bank1 Bank2 Bank3 Bank4

2005  0.018 0.9 2.26 5.33 2.975 -0.15 2.734  2.120 143.534 162.049 142.268
2006  -0.109 0.84 2.88 5.29 3.609 -0.15 4.727 2.107 162.691 182516 160.3

2007  0.313 4.96 4.49 5.29 2.027 -0.15 4.687 2.005 193.548 205.486 182.563
2008  0.386 1.94 2.84 4.51 5.441 1.06  3.281 1.852 230.814 229659 197.879
2009 1.123 0.85 3.53 1.08 0.583 -0.15 0.057 1.706 202.258 184.897 160.181
2010 1.225 0.38 3.85 4.93 1.623 -1.22  4.269 1.660 255.017 221687 201.594
2011 2.027 0.94 3.96 4.92 3.174 -1.22 5.074 1.295 297.952 15402 231.775
2012 2.820 1.04 4.04 4.94 1.664 -1.22 2.829 1.559 314.443 349353 240.783

2013 2.771 1.48 3.78 4.93 2.105  -1.22 3.494 1.507 323.277 244.491 242.715
2014 2.607 1.54 2.45 4.55 3.143 -1.5 3.141 1.464 338.062 249.468 245.415
2015 2.344 1.73 2.05 4.18 2.104 -1.5  3.271 1.383 301.355 209.287 207.595
2016  2.246 1.72 2.34 3.82 2.091 -1.5 4.471 1.335 301.255 201.165 200.927
2017  2.354 1.85 2.76 4.21 3.871 -1.5 2936 1.400 319.112 233416 223.211
2018  2.316 2.14 3.24 4.21 0.885 -1.5 2.3890 1.377 358.715 245969 247.94
2019 2.237 2.22 2.55 4.22 0.663 -1.5 2.5  1.300 364.681 237.847 236.16
2020  1.810 1.46 0.81 3.46 -1.1 1.3 1.223  337.01 207.04 205.29
2021 1.606 1.46 2.21 3.83 2.5 1.396  372.7 5678 263.61
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