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Abstract:

This study aims to examine the impact of a group of factors affecting
the financial performance of private Syrian insurance companies during the
period 2009-2018, and to achieve the purpose of the study, data were
collected from 12 private insurance companies operating in the Syrian
insurance market.

For the purpose of analyzing the study data, one of the panel data
models was relied on, which is the random effects model. The study found
that (total written premiums, total investments, inflation rate) positively
affect the financial performance of the studied insurance companies
represented by return on property rights, and the results also showed a
positive effect for each of (total investments, inflation rate) on return on
assets. As for each of the (gross domestic product, age of the company), they
negatively affect the financial performance of the studied insurance
companies, while the study did not show the existence of an effect for each
of the retention ratio, loss ratio, and net technical reserves to net premiums in
each of the two models.

Keywords: insurance companies, financial performance , factors affecting
financial performance, static Panel models.

Jel Classification Codes: G22, G30.
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ROA=C+[31 Grpr+ 32 INVST+[53 TRESERV+[S5 RETENT+ 3¢ LR+ 3 GDP+3g IR+
PgAGE+£it
Sleal Invest dgsall LLaY) Jlal GRPR lilbedll culi ¢ Cus

RETENT cLladyl jila ) 4l clblsay) ila TRESERV ccflénny)
Seal) Bleall L LR ((Lld¥l Jla) /LLaVl ila) LloaV) s
dare IR (Gl o Maayl Jadll zolill GDP ¢(bbud¥) s /by gail
A jee AGE il aaal
tdaddicall Libaay) cullud .3

N Jde Jib clly a3 s panel data Jde sl 3o 4 slaeY)
ST e i) 578 Leie JS i claaliia gie S ety GULSY f plaliall g
Alsie e ol A3)lsie Bypeal § Algha cililall o3 (5% o) (Saas ot

! United Nations Conference on Trade and Development.

165 AL actalt /psliad) ALl



Hlan e (s 013 adlly dolady Cigxdl dlxo

(il iy il aladil) Aaild o 3lad OB aagy 1 il clibnd Aadlil) ziladl) -
Cglpdiall il 23 gay BN hER 230 ¢ aanill Hlaad) Zdsa ag
:(kenndey, 2008) zilaill s3] yaite 7y Il Lag

Bl il 23l Janl (e ranill sV zisal aay i asandl]l jlaadY) zigad |
o) e A cldad) g o Gk s
0o Aesene OS Glslu e ) zdall 13 Cangy AGAN @il zigad Lo
Oe ity =dgaill 8 Gl aal) Jan DA e @l il @bl le gens
e sene JU ARG laded) B e pe g AT S Lndaia de sena
sl Uasd) o (o ity 30 siall oyl 23000 3 cdilgdal) c)pilil) zigal
Gl Al Gagn WS claliall peald Gl ulis da ey el a4l
DA Grdaiall ULl Cile sane (o Ao sane IS Gn 313 Bl agas are o Uasl)
B0 Ayie) By
:Aiatl) Aual) @ilss IV

Cbpiall dphEa) lia) g @l ddady Gluapdll il cadl Jé
:(Hansen,2019) ) 138 3 Zaxiioudl)
LIRS |

Levin, lin, [ Laal ¢ cagsasll jial colylodl EBE ol dubhall o8 & o
—-1997) _laly <Harris and Tzavalis (1999) il «and chu (2002)
Ll (ali Gua (bl 4y e Sa (Im, Pesaran and Shin (2003
Alal) Zpaills cssinall (B Bnn e UL O ol Bangl) Jda aga e paall
Hlouskova, ) (ssiwall 8 3)ine cliladld JUlby saagll jis dgag ate o (al
Al hpuiall dgyhsin) @il <8 (2) W8y Jsaall jeday (Wagner, 2005
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RT I daniieal) @fpiall (LLC,IPS,HT) @ylasl Tl 1(2) ady Jgaad
Lual

Harris-Tzavalis IPS LLC grin
#£50.0000 | -6.2419 | **#0.0078 | -2.4178 | ***0.000 |-3.991| ROE

0.0025%** | -2.8053 | 0.0012*** | -3.0374 | 0.000*** | -6.468 | ROA
0.0001*** | -3.6957 | 0.0209** | -2.0353 | 0.0000%** | -4.984 | GRPR
0.0014*** | -2.9863 | 0.8334 | 0.9675 | 0.0000%** | -8.826 | INVST
0.0000%** | -8.1979 | 0.0041*** | -2.6430 | 0.0000%** | -5.873 | TRESERV
0.0009*** | -3.1222 | 0.3697 | -0.3328 | 0.0037%** | -2.675 | RETENT
0.0000%** | -6.7467 | 0.0400** | -1.7507 | 0.0000*** | -5.354 | LR
0.0000°** | -6.2820 | 0.0822 | -1.3903 | 0.0001%** | -3.633 IR
0.0000*** | -9.3204 | 0.8231 | 0.9272 | 0.0008*** | -3.163 | GDP

Stata zalin Glaydae 2L Gifialll dlae) @ juaal)

Lad Eua (LLC, IPS, HT) clpially dalaiall ol ylaa¥) ils J) il
Lol iy SN 0.05 (e el cyid) 28K LLC loa) ddlaa) dad
absiall o ) el ) Alad) daapdl) Jiis sl J3s dsas pali ) pal)
Jal LAY dlldia) dad of B IPS sl ) kil (sl e 3
Lmpill s aelias iy (GRPR, TRESERV, LR) oe JS1 0.05 e
hsidl Wocgsiuall e 5S0d) chidl Al ) s ) Al
ST Al sl Lyl ded of Baadt (INVST, RETENT, IR, GDP)
B cibrial) O W) e A ALl L dl) ol ks Y JlLs %0.05 o
laia) ded o Baadl Bl Joaall Y Jlaillys HT Slasl W eggivall vie
Jiig anal) Azl iy Jlls 0.05 e sreal Al sl apead Laal)
o aSally (sl (& pjiae Al chpidl o) el S AL daa )
& e il apes ol Laadl L) ShLEAY) eha) any il 3 i)
ALl cllaa) dule] it ) Talii) @lldy ggisdl)
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foola) Gaki 5 panel zila gu e il JieY) zasal) ) Jseall
oab) o s ARl GhER Zisaly el Jaad) zisal Gu Alalidl test
Tiss 058 Ml alie 8 B 25ny o gati LY 13g) paall dpadl
z3sad (g Alalidl Hausman test [laa) Gudas 5 WS o Juad) sa &l By
S LAY 13g) aaall G il Jod o Cum (Adlpdall JBY) z3saty LGN il
Olgaall (i Al BV zigai e Juadl Alpdall SV ziga of o
kY s (4) (3) )

Cpadgadl) MU f test JLad) ailii :(3) ad) Jgaad)

Result Probability Statistic F Test
REM 0.0345 2.01 Model 1
REM 0.0030 2.82 Model 2

Stata galin Glaydae 2L Gifialll dlae) @ juaal)
s Cpmdpail) UST HLAAO aaell dpmjdll by F Test jlis) milis el
Aaedle SV s A BV ziger Jully dmhie Lpop G g e Ju

«_paall
Ll z 3l G Alaliall Hausman test jladl gl :(4) a8 Jgaadl
Result Probability Statistic Hausman test
REM 0.8867 3.66 Model 1
REM 0.2475 10.26 Model 2

stata zelin clayie ) YL Gifialll slac) @ juaal)

) sa Agledall SBY) z3sa of Hausman test jloa) miln el
Cmdsall AS 8wl

Gsin o siladly (aldll g1 zisall i i (5) a) Jsaall moas
S ALaYL (Jeall o Nl (aldll U il o mly (dSL)
L salll SISV el Basa (e oSBL Apeapaall ol ylasy)
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Apa Al il Eayly Lubal gilal s il o(5) ady Jgaad

REM REM
Dependent variables: Model 1 Model 2
Return to Return to assets
equity (ROE) (ROA)
Estimate |  p. value Estimate | p. value
GRPR 0.11735 |  0.004*** 0.26618 0.213
INVST 0.05709 0.080* 0.057734 | 0.002***
TRESERV 0.5792 0.537 -0.00836 | 0.280
RETENT -0.00600 0.905 -0.02113 | 0.453
LR 0.038408 0.298 -0.00513 | 0.792
GDP -0.07683 |  0.002*** | -0.05170 | 0.000***
IR 0.00061 0.019* 0.00642 | 0.003***
AGE -0.0059 0.088* -0.00654 | 0.000***
CONS -0.66899 0.170 -0.13368 | 0.607
R-squared 33.20% 40.23%
F-statistic 24,61 3083
Prob (f- statsistic) 0.0018*** 0.0002%**
(Al ¢ gl
Jarque-Bera 1841 0.7802
(o) sl sy (0.3983) (0.677)
Breusch-Pagan / Cook-Weisberg 0.82 122
(Gl i e L) (0.3657) (0.2697)
Wooldridge test 4.763 2.739
(1 ks Y (0.0516) (0.1262)
Levin-Lin-Chu -2.2519 -1.9832
(Bl ) sl (0.0122) (0.0237)

AY> lgiee I * P 0 STATA galiy Glasie ) Sall oialll dae] e
A e %1:%5:%10
Sstata galin Glaydae 2L Gifialll dlae) @ juaal)
G owaill Jalee caed b Ladl Gl Jeaall e g3y DA e
F- ol iy LS (S z3sall 3 %40.235 %33.20 sl J¥) z3sal
lall) z 3l 0 2eys %1 AV (gsiase die Lysina Cpadsalll ASISTATSTIC
il Bl e cblas) sae ela) & o(Jsal) o 2l ASldl Gsia e
Gl pe Ly Fall S LY ) eha) & dus dgam e Skl
dadagal) @ e ly L Alad) Ayl LA ¢ adal) apgill laal) ()
SEE RIS PREN g
Glasdl Ladll o Gim gadsall S 4 el 3 Llgy) asmy aae
.0.05 e ST cpadsadll M1 Wooldridge test lial) dslasy
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D 35 e pat ) el Ll Jad ki ¥ Y 0.05 e il
csimall (8 8)Tie (padsail) ASY Al Al pla ULy as
1) s sl Jalsall Gl g paall uadsaill saga (ge SB35 o any
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AV 5 aag oS3 wasil cldad) Gy e Taldie) @iy il il
ctbn ol ol olon Y1138 Aada Adpaad ciladaal) el 3L8)5 Y o dilias)
o) AdBliag ciluca @Y laa) V
degana S Gulll Canid il Hlid) gl (6) o) dsaall (b i
g paal) el clSyal W 1Y) A Jalsadl (e
Gl claudajd HLad) wilii 1(6) al) Jgand)

-

Joa¥) Ao ailad) | Al 5gia o silad) il paiial)
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S sas AW Gsis o vlall G il Byl pdge 33l ) ey Gilal
Jsa¥) o Slalls A8l Ggin o Slall 8 chliial) Jlea gyine olad
2 s e pan A Aol Z il Jody aaall Azl (mby ) Lady Les
e vl —ASL Gsia e wilal) e chlinay) ey dlas) AN
SV el L) ) et ) gam i) el 53l of ol (Yl
Ol iS55 sl Baaiall Alal) myl) 3al5 agey Sl saxad) alld) ¢ i)
ek ol il calall dysadl el iS5 W ST st ) 4k
o ) alblia¥) ila Ll (flas) AV 5) Lsiee 13 dilany) bl
ob el i (Says Jsa¥) o dilally 8L 3sia e il 8 LluaY)
led ek ol Cun 48,800 dpulie 48 CllalialS Lge Wil S, o g6 Al adldl)
iflas) A2 53 asa ate Gl Al Coelils dapll sise o il Gl
S bl Al Gga o xlal) b BlaaY] A sledll dud ge (S
ZaBsia 35S 3l S Lgaday a5 S limpgaill s o e Jh 14 ((Jsal]
dib adall) Jaead doally Wl ¢ W) o)V e i Y JJallyy Sl gl dplly
S 1Y) 8 aaail) Jaead Alian) AVs 53 ey S asg a3 Ayl el
O Sars (dsa¥) o dilal) AL gia o siladl ) g jaal) Gaalill Sy
Dbl gyl ) ool Appad) AV 558 DA adiill eV ame plin) o @y )
sl dallailly 3350V mmy el £ 1) Can aall CpalS pualill g )l sy
G At s yaall Al ool Adiaiall L) dad 8 5ol ) ates 3ol o2
) LY ety Lt daliy clSdl) ol o LinadU saead) alladd) 5205
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