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101,89 1989
3,6% 105,55 1990
26,1% 133,11 1991
5,8% 140,84 1992
34.1% 188,93 1993
33,8% 252,84 1994
6,5% 269,34 1995
10,7% 208,22 1996
12,0% 333,95 199
30,6% 436,00 1998
6,7% 465,20 1999
21,2% 563,70 2000
17,3% 661,30 2001
13,7% 751,60 2002
13,1% 849,70 2003
51,4% 1 286,20 2004
16,7% 1 500,40 2005
39,0% 2 086,20 2006

Source : http://www.bank-of-algeria.dz/communicat5.htm
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3 486,37 1989
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3,20% 4 063,50 1999
2,15% 4 150,90 2000
2,65% 4 260,80 2001
4,70% 4 461,10 2002
6,90% 4 768,90 2003
5,20% 5 016,90 2004
5,10% 5272,70 2005
3,59% 5462,10 2006

source : http://www.imf.org/external/pubs/ft/weo/2007/02/weodata/weoselgr.aspx
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40% 1629,40 1998
23% 1 998,60 1999
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340,00 1989
-60% 136,50 1990
55% 212,10 1991
98% 420,13 1992
13% 476,63 1993
19% 566,33 1994
34% 759,62 1995
-5% 724,60 1996
17% 845,10 1997
4% 876,00 1998
10% 961,70 1999
23% 1178,10 2000
12% 1321,00 2001
17% 1 550,60 2002
9% 1 690,20 2003
12% 1 892,80 2004
8% 2 052,00 2005
18% 2 428,50 2006

Source : http://www.bank-of-algeria.dz/communicatl.htm
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6,00% 1989
8,75% 1990

11,00% 1991
11,50% 1992
11,50% 1993
17,63% 1994
18,00% 1995
16,33% 1996
14,00% 1997
9,25% 1998
8,50% 1999
8,50% 2000
8,00% 2001
6,63% 2002
6,50% 2003
6,50% 2004
8,00% 2005
8,00% 2006

Source : http://www.mf.gov.dz
: http://data.un.org/Data.aspx?g=Interest+rate&d=CDB&f=srID%3a5970
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0,09 7,61 0,01 1989
0,00 8,96 0,00 1990
1,48 18,47 0,08 1991
0,66 21,87 0,03 1992
0,00 23,35 0,00 1993
0,00 35,09 0,00 1994
0,00 47,68 0,00 1995
14,79 54,77 0,27 1996
15,00 57,70 0,26 1997

35,81 58,70 0,61 1998
19,31 66,60 0,29 1999
33,13 75,30 0,44 2000
92,64 77,20 1,20 2001
85,28 79,70 1,07 2002
48,76 77,40 0,63 2003
63,45 72,10 0,88 2004
79,24 73,37 1,08 2005
130,77 72,65 1,80 2006

Source : http://stats.unctad.org/FDI/TableViewer/tableView.aspx?Reportld=899
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YEAR K GDP DC G R FDI
1989 101,89 || 3486,37 || 366,59 340,00 6,00% 0,09
1990 105,55 || 3530,01 || 414,02 136,50 8,75% 0,00
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 FDI, DG, R,

GDP, G Enter

a. All requested v ariables entered.

b. Dependent Variable: K

Model Summary?

Adjusted Std. Error of Durbin-
Model R R Square R Square | the Estimate Watson
1 ,9912 ,982 ,974 88,57820 1,720
a. Predictors: (Constant), FDI, DC, R, GDP, G
b. Dependent Variable: K
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 5005986 5 | 1001197,231 127,604 ,0002
Residual 94153,173 12 7846,098
Total 5100139 17
a. Predictors: (Constant), FDI, DC, R, GDP, G
b. Dependent Variable: K
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | -1842,275 841,555 -2,189 ,049
GDP ,538 ,234 ,652 2,298 ,040
DC -,203 ,054 -,203 -3,749 ,003
G ,259 ,252 ,316 1,028 ,324
R 12,192 10,062 ,086 1,212 ,249
FDI 1,894 1,414 ,139 1,339 ,205

a. Dependent Variable: K

206




Coefficient Correlationé

Model FDI DC R GDP G
1 Correlations  FDI 1,000 ,268 ,426 274 -,528
DC ,268 1,000 ,521 ,580 -,624
R ,426 ,521 1,000 , 748 -, 738
GDP 274 ,580 ,748 1,000 -,948
G -,528 -,624 -, 738 -,948 1,000
Covariances FDI 1,999 ,021 6,066 ,091 -,188
DC ,021 ,003 ,284 ,007 -,009
R 6,066 ,284 101,251 1,763 -1,871
GDP ,091 ,007 1,763 ,055 -,056
G -,188 -,009 -1,871 -,056 ,063
a. Dependent Variable: K
Test Statistics
GDP DC G R FDI
Chi-Square ab.c ,000 ,000 ,000 3,667 7,000
df 17 17 17 12 14
Asy mp. Sig. 1,000 1,000 1,000 ,989 ,935

a. 18 cells (100,0%) hav e expected frequencies less than 5. The minimum
expected cell frequency is 1,0.

b. 13 cells (100,0%) hav e expected frequencies less than 5. The minimum
expected cell frequency is 1,4.

C. 15 cells (100,0%) hav e expected frequencies less than 5. The minimum
expected cell frequency is 1,2.
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Variables Entered/Removed

Sl asagaill

Variables Variables
Model Entered Removed Method
1 DC, GDP* Enter

a. All requested v ariables entered.

b. Dependent Variable: K

Model Summary’

Adjusted Std. Error of Durbin-
Model R R Square R Square | the Estimate Watson
1 ,980% ,960 ,955 116,02403 1,316
a. Predictors: (Constant), DC, GDP
b. Dependent Variable: K
ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 4898216 2 | 2449107,845 181,933 ,0002
Residual 201923,6 15 13461,576
Total 5100139 17
a. Predictors: (Constant), DC, GDP
b. Dependent Variable: K
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | -2680,182 175,089 -15,308 ,000
GDP ,847 ,045 1,026 18,751 ,000
DC -, 174 ,055 -,174 -3,173 ,006

a. Dependent Variable: K
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Coefficient Correlationé

Model DC GDP
1 Correlations DC 1,000 -,345
GDP -,345 1,000
Covariances DC ,003 -,001
GDP -,001 ,002
a. Dependent Variable: K
Test Statistics
GDP DC
Chi-Square @ ,000 ,000
df 17 17
Asy mp. Sig. 1,000 1,000

a. 18 cells (100,0%) have expected frequencies less

than 5. The minimum expected cell frequency is 1,0.
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Abstract:

Investment plays a key role in economic life as a determining factor in economic growth and
development of productivity, and effectively constitutes a dynamic element in national income, and
therefore, its size and distribution shows the growth trend or reduction, and its relationship with capital
accumulation, inventory, employment and income, and the determinants of investment vary between
individuals and society (State), while focusing on the profit motives for the individuals, the motives of
community shared by economic motives and political and social.

The investment climate is a set of circumstances and economic policies and social and political
conditions in addition to the legal conditions, which influence any investment project, Algeria was keen
to provide an adequate legislative framework to promote investment through the enactment of several
laws and offering several concessions and incentives and give guarantees to investors without
discrimination, to promote and support national and foreign investment to compensate for the shortfall in
domestic savings.

Due to the importance of investing, this study concentrated on the analysis of the most important
determinants of desired investment, and built an econometric model for Algeria covering the period 1989
- 2006 for use in the process of policy-making and forecasting of future investments.

The study concluded by building a standard model for the size of the desired investment and
reached the following conclusions:

1 - the investment climate currently prevailing in Algeria, despite efforts to improve it, faces two sets of
reasons that impede investment in Algeria, the first one is the financial and monetary policies established
by the government to influence the variables positively or negatively, and the second one is the
Administrative and legislative situation and what it can provide guarantees and protection for investors.

2 — the crowding out of the private sector by the public one and the domination of the public banks of
95% of the commercial banks, confirms that access to finance is one of the obstacles to private sector
investment.

In conclusion, it must be emphasized that the policy of opening the door to foreign direct
investment is not an end in itself but a means to achieve economic targets that domestic resources, both
financial, technical or administrative, are not able to achieve them. So, it is essential that the benefits of
foreign direct investment flows are greater than the costs that may be incurred by Algeria as a result of
providing some concessions such as tax and customs exemptions, and generally Algeria must formulate a
comprehensive strategy for the development of FDI in terms of quality, size and sectors that have the
priority open to foreign direct investment flows, taking into account that policies to attract foreign direct
investment must be flexible according to economic conditions and technical resources.
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