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Abstract

The research aims to study the impact of accounting
profit indicators (return on equity) on the economic
value added of the Libyan Foreign Bank as a case study
from 2010 to 2018, to determine the impact of
accounting methods and accounting manipulations on
the added economic value. It was used on the bank's
published financial statements from 2010 to 2018. The
analytical method was used as a method for the study.

In addition, the Pearson correlation coefficient and
simple regression model were used to determine the
impact, as well as dividing the data from annual to
quarterly, based on the Eviews program.

The results showed that, there is a strong impact of the
return on equity on the economic value added of the
Libyan Foreign Bank, therefore the added value of the
bank is affected by the manipulations which happened
in the Libyan Foreign Bank in 2018.and notice that, the
efficiency of the Libyan Foreign Bank is weak because
the equity is not used to achieve profits. due to the high
value of equity and low profits. Therefore, this affected
the bank’s objectives in a negative way. Thus, the
researchers recommend the necessity of increasing the
added value of the bank by operation the equity to
getting the profits, spreading a culture of value creation
among the bank’s employees and shareholders, also
using economic value added as measuring.

Keywords: accounting profit indicators, rate of return
on equity, economic value added.
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(VIF<10 ) a8 @llyg ol 8 adicai sgag adas oDl bl el
ORbl) uilad (e (3830 -

Heteroskdasticity test : White

F-Statistic 1.131166 Prob.F(1,34) 0.3348

Obs —Rsquared 2.309659 Prob. Chi- 0.3151
square

Scaled explained 1.491739 Prob. Chi- 0.4743
SS square

Eviews galiy o alieyl sl o)
pladiud &3 ¢ laad¥l #z3gai (& cplall Gailad are AlShe dgag a2 (e (380
ple AlAa 3gag adeg Culil) culdly Akl ¢ yelaly (Heteroskdasticity test: White jlasl
.(Prob=0.3348 ) %5 s i Ldlasy) of DA e elldg cplal) (ailas

;g .4
R-squard 0.778596
F-Statistic 141.1778
Prob(F-statistic) 0.000
Variable Coefficient | Std. Error | t-statistic Prob
ROE 2.97E+09 3.26E+08 | 9.125926 0.000
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c -63001237 1721326 - 0.000
36.60042

Eviews zaliy e slasyl daldl dae)

o (RS Ggaall e 3ilal) Jaes) CAMELS z3sail g damyll cidige T aaail
T aladind 23¢2018-2010 Pla el ulll Coyendll Ziliadl) Lalaid) Ll
(G ppaie ASLD) Ggaall e dilal) Jaee Sgiel @My codlel (e LS Jasad) jlasiy)

C B e sl ol Copeaall diliad) dpaboady) Lol
EVA= -63001237+2.97E+09ROE
AL (a) A (DAS (g b ¢ (gyina Jasall Hlaai) z3ga1 b gliil) ekl
.(0-05) isina (s53aa 30 ial (0.0000) iV (141.1778)
Ol e %77.8596 e ASL gl e 2ilell Jara b z3gaill gy LS
(P )manal Jabaa ) lailly @llyg Cayemall diliadl dpslaiBy) daidll b Jualal)
Goiall o wilad) Jand) aladll m)ll lydise 580 mag ) L dad Ciels @l
Gl o il (Kay Eam cdilias) ANy (2.97E+09) diliaal) Lnlaidy) Aol e (8L
lgr ddatsall AV Ally & dad e
i (RSl gaall e Silall Jaes) CAMELS 7 3gail by dumsyl) ciydige b elly jias
iy el s byt i 1305 . oAl ol o padll diliadl) dpsla®Y) dagll e
) &2 5 (Azeem,Fayyaz, & jadoon, 2018) dulys aa ik ey . Jall (a8
(2020624 caeal) Ay ae 345 Y5 «(Ahmadyan & khansari, 2018

ial .5

o 55 (Sl hlSY! e 2aall alaia) Jae el il Zileadll Aol adaes Cad ()

Gllig gl dalaal) dalad¥) dadl) uld ) clind) cagan) Al A JSLaall e sl

iy @y 3 s Ay eieaall JWll () 285 (3585 FpaleaiB ] 2)gall i€ 13) Lo paay
cAilcae dala) Lo sl

dilcaal) dpalaid¥) dadll Ao o)) and Chdse S duhy Cluhall e dasll cdplas Cua

Aadll o doa )l cydze ST Ao w ol of Y] edsliuSllly dygudl dally Laala 25
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O Dliel ol ull) Coyeadll @lly duhay il 13835 13g) cdnlll Cojleaall diliadl
Ssasr Ayl LBl A ) ) NSy dilias dad Gl ) Gag a)lad) ol Cayias
Cipaall dilaall dadll Guldl @l 2018 sle oaylall ol Coyemn yujis b dady 2L
oAl diliaal) dail) b desdicnal) daalaall Bylall G (s20 daaty oaslal ull

Aol Cojladll elal auii dalee b padieaal) aulaall mol) cydge b il cupglily
JaV) ) Cladll 8oUS e 5850 Gsn (Ja¥) el Sl oY) i e yeaiy

@ e e o)Al ol Coyenall diliadl dpalady) dadll Ao 35 Ll LS Jishal)
diliaal) dpalaiBy) dail) & o S0 S5 eladll ol hdige b aliss) 5 el
Goin Jlsal plasial aral ddsa alal) cull) Cpeadd) 50US b it LS (o puall

QA 2LV aliaily ASL) (3gks dad gl s adde Jo L 13ay 2 L)Y) gaas 3 48U
diladll Al 3005 Gpha alasiad ) )l ulll Copadll coal )9 pin ) Sl iasy
Gany i ASlal) (gia Jlsal Jsiy @lldg Gl 83l cJapadll (S (pen)
Gl A iy (el Chum 3 e 5l Cyeaall Ao Cin Y ) iy
Aol (el Gl Cargl) Baias iy (s 40 Gpaalaally Cipadll (8 cplalall (o] daill
Al diliae dad 3t 8 Ciyeadll Cata (O Liagead gl 5 Cipendll dilead) Lalaay)
- Cnealeall 89 i anlaat
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s Al Jaa dalaidy) dadll Al

isW) Ggis  (EVA) dilaa
(ROE)
0.033462  -23337954.34 2010
Bl o s 0.0309  -9009917.174 2011 X sl psed
0.05599  189957646.4 2012 EXCEL

0.057397 133910758.5 2013
0.039917 51970546.51 2014
-0.030848 -254926963.9 2015
-0.03441 -52892856.64 2016
0.005372 -28268650.02 2017
0.001881 19045057.6 2018
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