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Date: 12/31/20 Time: 22:04
Sample: 1990 2018

Included observations: 26

Lag LogL LR FPE AIC sc HQ

0 -425.5562 NA 6.59e+11 32.88894 32.98571 32.91681
1 -376.4761 86.83406* 2.06e+10* 29.42124* 29.71157* 29.50484*
2 -372.8217 5.903126 2.13e+10 29.44783 29.93171 29.58717
3 -368.7548 5.944018 2.16e+10 29.44268 30.12011 29.63775

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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ABSTRACT
Funding for major projects in Algeria depends on the revenues from
hydrocarbons, including oil ; Although this is not considered safe due
to price fluctuations in the global market,
This paper is a study to study the problem of fluctuations in oil
revenues and the extent of their impact on government spending in
Algeria, through the use of error correction models to study the
relationship between oil revenues and the size of government
investment spending represented in the total supply expenditures
during the period 7990-2016,
The result of this research was that the change in oil revenues by one
unit followed by a change in investment spending by 32%, which is a
weak amount, and this is due to the fact that oil revenues alone are a
small percentage compared to the total fuel revenues, adding to this
insufficiency to cover investment spending in Algeria,
As for the estimates of the response functions spanning 10 years, the
occurrence of any shock in the oil revenues and the amount of one
standard deviation affects directly the public investment spending in
the first year, then it increases steadily towards stability at the end of
the eighth period, and this effect is statistically significant.

Keyword: Qil, Qil revenues, Public expenditure, Government investment
spending
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