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The reality and challenges of integrating the informal
economy into the formal economy in Algeria: where are the
solutions?
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Abstract:

The informal economy continues to undermine the formal economy in Algeria. It continues to
contribute to imbalances in macroeconomic aggregates, and to hamper the proper implementation of
economic policies. Despite the enormous efforts made in this area, the situation remains critical.

The aim of this work is to find the most effective ways of integrating the informal economy into
the formal economy, in order to capitalize on its advantages and mitigate its negative impacts on the
formal economy in Algeria, while highlighting the challenges and obstacles that have weighed this
process down, and attempting to propose solutions and recommendations to facilitate a successful
outcome.

Keywords: Informal economy, formal economy, integration policies, effects of the informal economy,
obstacles to integration
Jel Classification Codes: E261, L29.
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