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Abstract: This study aims to show the effect of money supply on the stock price
index in the Amman Stock Exchange, by using annual data for the time period (1997-
2021). The variables included the ratio of Broad Money Supply to the gross domestic
product (M2), the ratio of Indirect Foreign Investment to the gross domestic product
(IDFI), Real Interest Rate (RIR), Stock Price Index weighted by the market value
(SPI). The researchers used two research methods: the descriptive and quantitative.
The Dynamic Ordinary Least Squares (DOLS) method is used to estimate the study
model. The results are found to be consistent with the economic theory and with the
results of some previous studies. So the results showed that there is a positive and
significant effect of M2 on the SPI, and there is a positive and significant effect of
IDFI on the SPI, and a negative and significant effect of RIR on the SPI.

Keywords: Money Supply, Stock Price Index.
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(Dynamic Ordinary A< aiall dualiey) (gnall Glaypall A8play ilainyl
Jsaall Aximge LS il el ¢ il ¢))2Y Least Squares (DOLS))

7T A8
DOLS ik alasiusly z3saill i ilis 17 Jsaal)
Dependent Variable: SPI a.ull il
Method: Dynamic Least Squares (DOLS)

[PYELIN | Aalaal) eolaxall Uas) —t i3 Aty
Variable | Coefficient Std. Error Statistic .Prob
M2 2832.78 267.791 10.57832 0.0001
IDFI 7263.643 1347.966 5.388596 0.003
RIR —24501.56 4365.316 —5.61278 0.0025
C 1790.446 655.3603 2.732002 0.0412

R—squared 0.997211
Adjusted R—squared 0.988845
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Llpdal) ¢UadS Ludodl) Jalgyy) JLodl milii : 8 Jgand)
Breusch—Godfrey Serial Correlation LM Test [0
F-statistic 0.60855  Prob. F(3,18) 0.618
Obs*R—-squared 2.30214 Prob. Chi—-Square 0.5121
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