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Abstract

The Central Bank plays a key role in achieving economic stability and
supporting the growth process in the economy through its management of monetary
policy which is part of economic policy through the use of certain instruments that
have a direct impact on monetary and economic stability to control the growth of
local liquidity and regulate it to finance the activity Economic situation. Central
banks also play an important role in guiding monetary conditions as the primary
supervisor of the banking system, especially monetary issuance, and the consequent
actions aimed at achieving economic stability. The monetary policy aims to be a
tool in the hands of the Central Bank to maintain the economic stability of the state,
through its effectiveness in combating inflation, restoring stability of exchange rates
as well as addressing the deficit in the balance of payments.

key words:

Central Bank, Economic Stability, Monetary Policy, Inflation, Exchange Rate,
Balance of Payments.
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